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Special Agent la Charga
little Rock, Irkurn

-

Deer Sir*

There ere enclosed, for your inforeatioa.

copies of an aaonyaous coaaunlcatioa signed "Citl*4©
'

. .. .
'•. »

. ...
' 7 ^

O
dated April 8, 1939, at Sot Springs, Arkansas^- 5=

Tery truly yours.

• 3
.

r>o

John Edgar floorer

Director .7.
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ral Surratt of Inurstigation

Snftelt States Separtment of fustfre
500 Rector Building

Little Rock, Arkansas
April 9, 1939

7-2

Director
Federal Bureau of Investigation
Y/ashington, D. C.

Dear Sir:
o

EE: BHEKLD.

Reference is made to letter dated January 3 f 1939
(not 1938), from the Bureau to the Little Rock Field Division
(7-576) in this case in whicji it was requested that an Agent
interview SETHOLIA AiTKII^OgPSlIL'IE at Hot Springs, Arkansas, and
advise her that the Bureau could not he of assistance to her
because of the loss of her place at the Majestic Hotel in Hot
Springs.

v/

/

On March 22, 1939, Special Agent J. R. CALHOON, of
the Little Rock Field Division, interviewed this colored woman and
her husband at their home at § 9 Mallard Street, Hot Springs,
Arkansas, at which time she stated that when she returned to Hot
Springs from testifying in the BREKID case in Little Rock in the
fall of 1938, she telephoned to Mrs. EDHi^ILIER, housekeeper of
the Hotel Majestic, to advise of her return to the city. This
lady told her that her time was made out and that she could get
her money. SETHOU^^MITH did not ask any questions over the
telephone, she stated, and did not talk with this lady when she

went for her money, or later. She asked the Manager why she was
let out, and he replied that he did not know.

Agent CAIHOUN then told her that the Bureau was sorry
that she had lost her position but that no Federal law had been
violated by reason of the Hotel f s failure to continue her employ-
ment. She appeared satisfied with the state of affairs, and her
husband stated that they would not starve; that she had secured
temporary employment since that time.

Very truly yours,

M-.O
E. E. ANDERSEN
Special Agent in Charge

//



JOHN EDGAR HOOVER
DIRECTOR

Mr. Tol rton J\

Mr. Nathan
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le&eral Burrau of Inuratigatinn
%

Bniteb §tatn Brpartmrnt of lustire

IBasl|ington, B. <T.

*•>. E. A. Tamm —
Mr. C!~»k

Mr. Coffey

Mr. Crotr!

7 Ir. Egan

Mr. Foxworth

April 25, 1939
Mr. Glavin

Mr. fiarbo

MEMORANDUM FOR MR. NICHOLS

Mx. Lester

Mr. Nelr.tire

Mr. Nichol*
|

Mr. Quinn Te.rn.m- .

Mr. Tracy .

'

Ret Brekid^Iniex ol^nformants! ^ r„„
and Other Persons in Hot
Arkansas.

Springs,
l» i m a^— ii ii

.: ^ :

l t

V
>v

Pursuant to your request there is attached hereto
a letter directed to the Special Agent in Charge at Little Rock,
Arkansas, advising that the Bureau was returning, under separate
cover, the index established in the harboring case in Hot
Springs in 1937, as there is no need to maintain this file any
longer in the Bureau.

Respectfully,

B. M.Suttler pT

\

V- X

Enclosure
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*
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Util* took, Aituni

In 11. UU

Dlraator ’ ;CD Z£K>

federal Bureau of Investigation, v-i a .BBOOpM®
Washington, D. C*
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let COSDin OSS IHTBOt CFBIBGS. ARiAISAB.

Dear Sir*
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dJ OF INVESTIGATION

^W: ;
-*£ Mr. WILLIAMlSIEX, JB.,

Springe, Arkansas,' earn# to the Little Beck Fit.

on the afternoon of Bagr 9, 1989, and talked vljth as’ :ViAY 29 V9
concerning condi ti one in Hot Springe, Arkansas.

*
U. S. Or PART Vl. ••; 05

It should be noted thatKr." SlfS JJs- ^
hie been a reliable source of infcreation for jthe^ Bureau^ji^
for a number of years and . it hostile to the present*' " a ’~i .

administration at Hot Springs*

‘4 '#&' .-/.Vi?-#** Mr. SIE2 abated that, the' bhief .'^i^Vrk^v,vv ;

l :

'

V

*
•

: !?*-:«

reason for hit coming by the offloe was that he had noted
Hi at in the personnel of the to-and Jury nor in session at
Little Book, Arkansas, ares SlM\SMITH, owner of a filling
station in Rot Springs, Arkansas, an individual extremely
friendly to l£0^folAH<9LIl, the Mayor in Hot Springs,
Mr. SIEZ stated that he had noted through newspaper :

.

'.-

aocounts in the past that every Federal (Jr® d Jury and
every Federal Petit Jury convened at Little Sock, Arkansas, ss

r a

.
has contained the nam# of on# or more persons very ;}

i,.

^
friendly to the Hot Springs elty administration. Mr. SIEt p'

:
• .V.

stated that; he did not knot*, who plowed .these Jurors. but
that tjw Jury ooiuaiaai^ners or. the United States Clerk .77^ ••-•7^

%
,
V. -

/
.-•

H :

s9 ,

MILIKE, United States Clerk of the Set tern District of
Arkanaaa, and a brother*-in-lew ef the lata Senator JOSEPH
T. WBIHSOI of Arkan ee s, it eonsidered rather fri® dly
to the Hot Springs offlelala*

?!'*'!
a lL
Jc

lt,P**f*
)V

i



Me. ms iBftml we that tram
'

:

f-

information received in Hot Spring* jreoently, federal ;#
offltlili had bMi cheeking reeerda regarding ineene
tax reeorda and that ha felt that if these reoerds vara V
presented ta the present Federal Orand Juij In little
look, the sane vonId he imparted to the city administra-
tion by 8AM snn. .1;

± X

U-'+.± j

£*• v
W. \r-

^r_ :V

— .The Bureau hat previously keen
advised, ef the investigation presently being conducted
hy the Bureau 'of Internal Revenue with referenos to the
income tax of Kayor KoUmSUI and ether officials of sf

'

Rot Springs* >: \y.*V« XV. ' -W/* £«?:'•

'*
Mr. 8IES inforwd that CA«

CARRIHG10I, a teller ia H»a Arkansas Rational Bank at
Hot Springs, takes care of deposits for Mayor KclACGELIH
and undoubtedly has first hand inforantion regarding
many of Mayor MolAOGELIK'S financial transactions* ,j

'

.

: "-c"'- \ -*1- y't: J‘

'

^ 5 -

*?, •' f.
•<•' ,

* V- >
5’:«'

'

' This is brought to the Bureau** £
attention Inasnuoh si* it nay desire to furnish this
information to the Bureau of Internal Revenue at the
Seat of Government. If the Bureau feels so dlsposted, ^
it is suggested that the Bureau of Internal Revenue he
also advised that according to Mr. SIEZ, various gamblers
in Hot Springs will willingly testify before a ®rtnd Jury
if called upon to do so* Hr* SlEZ will gladly furnish
tbs names of gamble ra and other persona who should he
subpoenaed if a request is received*

• I -
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^Conditions in Mot Spring*, Arkansas

«- W^.. .V>

1.,fc> —v» -•

0

'"••; VC- X» accordance with your notation on .

thff letter from the Little Sock Office dated May
11, 1939, I called SAC Andereen at Ltttle Rock ’

and advteed kt* that the Attorney General hae ,C
asked you to furnish him a complete summary of •

the situation in Sot Springe at the preeent tine*
I adviaed indaraan that ft* should forward to the
Bureau vtthtn twenty-four hours by air mail
special delivery all available data, including
information concerning the preeent Mayor, the
Chief of Police, the payoff, and ec forth » X
informed Andersen that any inquiries should be -Kv*
node with the utmost discretion and there should VC
be no indication that we are making any inquiryi

i j.

j’ ;•* ’;V '*£VC 7 Vp*'TCCpCs ->:^W‘’v ClVCCVt, 7V?^ ; >>
'

C'lVf v,. C i«der*e»‘*aid ft* would handle tJia f
.4'

&att*r personally and that there are a number of *V
persons in Mot Springs whom he has knovm for a -VC-

nuaftar a/ years and from whom he can obtain the
desired information^ -

Vi

I
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little look, Arkansas

PERSONAL AID COHFIDE1

'
;-*•

: i

1 "Mv
v
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Dirsotor, •;•• ‘'•'•.'t
r •

••••
. /'“.v *4 u2 :
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•* '

''"-.rV-.
Federal Bureau ef Xnvsstigattov^y^&i^. 'T

-4' ;

'*

tei CoiDinois ii hotsfriigs, ahiaisas. ^'rr;,
•:

•' •'
'-;V

'

-x $•'•*. .-a? :•ii*&- * *tV£W* •"
'x., ;

''••
«x . .- X \'~ ^ ': '

:,;

Dear llrif
- t~J */ U. • v "f_

f -s*^ *.: •ar-’tr- #

- •/
** *• 'S^m tv *.**<

.

v.*-“3 4.‘ v4 **n*ly rafer te my letter of Bqr 11, .

;

;

r -:-v

1959,\ under the shore caption. mi 4- -x

On Kay 16, 1959, Assistant Director
B. A* TAHM telephoned from the Bureau regarding the letter
of referenoe and requested that a disoreet inquiry be mad*
at Hot Springs for more definite information regarding the \ ••i^'

:

Y ^V. -"•••

local administration there, the gambling rackets, and ths. :.4 4W ?4 ’muy
.
reputed pay-offs. '£$$'' f'^C

i

'= Aooordihgly, Speoial 'Agent EATHE A.T;;
: ;,; ^

THOMPSOH made oontaots at Hot Springs with several persons ’<
' •

who have been reliable in dealings with the IAttle^—Rook , ~“Z~
Field Division in the past. x.iV.,r‘!

59PHDlJi
j
<”/ : -- •-• —

i

XX ¥^1?^ —zLt-b
~

*:
r JrHv; , v,/'

f

- In' order the 4ff®#RJlg^WLtD OF TNYESTlGAHOh
olear picture of conditions' as they allegedly |exist,

.
tfcs

matter herein is being carried under appropriate oaptib£k( 3 1939 ;

tor olarification^^;, 7 V. nc. !.!€ttr-f

‘ priMbits gambling in ''nil lb'rms and provides for i fine jit >V
not less than f100.00 and iapriaonment of sot less than

~

thirty days nr more than one year. The eriae of gambling
Is olassified as a misdemeanor in this State. Pari-mutuel
betting is legal in the State of Arkansas at the Oaklawn Haee
Track at lot Strings, Arkansas only. Shis is governed by
Section 12,465 of Pope's Digest. /

J
ci/n/iri zs

'{
!/
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*.V \ i Speoial iftnl Jt 1* CALHOUl, who it e * ;’ £
native of the St ftto of Arkansas, informed tat 6onnor CA1L -; \*

*• UltXT w»o admitted to tho Offloa ti Coronaor la January, .

1957j that during tho loot few diji ef January, 1987, ho hod
tho Stftto Polios raid tho moot notorioua goatling howao i»or •# i'-
lot Springs oftHod Club Salvador#* Tho Stoto folio# took
furnituro and gambling equipment from ta Club Salvador# to
tho Capitol grounds lm little kook, Arkansas, whoro, aftor >-

Covornor HAIIXT had advertised in tho newspapers teat tea
gambling equipment was to bo burned, tho furnituro wad other ,V^v <

materials token from tea Club Belvedere wee in foot burned* Vi'.
-v

*.

Borever, Former Chief of SotootiTos EBBBEST "DUTCH* AKERS* {;;

who is now serving four years In tea United States Pen iton- It
tlary at Atlanta, Georgia, informed mo shortly after his
oonriotion in Little kook for tho harboring of ALYIS KARFIS
and others that tee furniture and fixtures were not burned
but were returned to the Club Belvedere while stage props and”- v*."-?

cheap imitations of the gambling derio^s wore in fact burned*V/.-\ -

In this eonneotlon he stated teat tee Governor had caused -

tee raid to be made in order to bring the Hot Springs offi- < •

dels into line so they would pay him a substantial amount,
'

for permissinn to bonduot their gambling aotivitios*

,• • ' 1/ '; V' -u' •

-.5 i* .x •
•• i

;
••

• jniJPOULOS, presently operator of tho

Leo Hotel, Hot Springe, formerly eonre oted with tee Club
Belvedere as a guard and bouneer, has been a friend of the
Bureau since tee Kansas City Msssaore in 1958* He informed
Agent THOUPSOI on Kay 16, 1989, that it ie hia understanding
that Governor BAILEOT reoeivee #1,000 a month graft from the
offtotals in Hot 8prings in Hot Springs, Arkansasi teat

;;> ,v

although ho did not know who aotuallyypaid the Governor tho;|| i ...

money, it was bis opinion that . GSAIw^hAHKIKG who is tbs'
}

President of the Sputterost Hotels CoVporsti on. Is tes one

who aotually brings tes money to the Governor*

.

", j .
-

"

'I

. x* might bo noted teat tee Souteweot 7 v-
Hotels Corporation awns and operates hotels in Memphis,
little look, Kansas City, and the bjutlo and Kastman Hotels

in lot Springs, Arkansas.



DIRECTOR sy IT. 1911

Testers Union Sraneh Offiso la Ho^ Spring*. who has Wm t
friend of Rw Bureau, oe well u a personal friend of nine
sines 1933. informed ipik TH01P80I that It Is his under-
standing that Governor BAIIST receives heteeea 11.000 sad
it.000 a soath graft from Tie Hot Springs offleialsi that
Although ha la not sons, ha thinks that possibly HUH v
iJULUA1. fbrsorly Deputy United States Marshal far this'

'Eastern Sistrlot of Arkvisas, and presently Auditor at the
Club Belvedere is ths go-between who pays the money to the
Coremore i.

'
i*V

It might he noted that JUUil la.

presently living at the BOCUfELLOT Hotel loosted at Park
"

and Centre 1 Avenue, telephone 8370. Inoidentially. it might
be further noted that Kr. BOCEAPBtLOT. who died several
months age. was very active in underworld aotivitt.ee in Hot

. -+r?vr >

i. - •
- *

.

Springs, being a known oontaot for various big time criminals.

Mr* TILtlAM B*/tSEIZ^ 'jR. ^ proprietor '

v

'

of an outdoor advertising oonosflT in Hot Springs, -who has been
friendly to the Bureau, as veil as a personal friend of the
writer, sinoe the Runs as City Hassaore. informed Agent TBOMPSOM
that it is his understanding that Covernor Hi.ILET receives >
$2,000 a month graft from the Hot Springe officials. Mr.

;
.

SEIZ stated that Governor 8&II£Y was also reputed to have ob-
tained between $50,000 and $100,000 from officials in Hot
Springs, whose ness will be mentioned hereinafter, when be" >

took offioe in 1937. Hr. SEIZ stated he did not know who the :

oontaot van between Governor BAIIST and the local officials It*

vv»v-. Mr* C. PLOTD’-fiUFP, an attorney, and
formerly. United State# Commissioner at Hot Springs, oailed at ^
the Little Book Office today and oo nferred first with me and

*'

'then Agent ffiOTPSOT# ' jtr* HUFF was formerly United States v
Commissioner at Hot Springe, and It la my personal feoolleotiom
that h# wes reputedly one of the few men who bww PHAlfKteASI

•f the Kansas City laasaere while the latter was frequenting
‘

'

Tot Springs, prior to hie apprehension there en Anne 16, 1033.
While hie reputation is questionable, it is felt that due to
his eonneetion, he should have reliable infornation insdfar as
the Bet Springs set-up lseeneemed*
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Kr. SOFT stated that it la hla under- ,

steading that Governor ItlUEY received only $6,000 or $10,000
froa tha lot Springs of fialala when ha took offloe la 1917, ±
however, aiaea that tin*, ha la repoted to has* jreoeivod and
la raeeiving $1,000 a aonth froa tha lot Springs ofTloiala* • ’

It* HUFF atated that It la hia underetanding that SHADY •*»

MAMSIHG, previously aentlonod Im thla latter, ia the (»• v W
hataaen far tha Governor and tea Hot Springs offialala* . : •

- V
' *

• - -
.

.. .
•::•.* "

*«**.. * •!' ” ~i ... *

y*\
'

v-. • ,<r^.
.. ?•*•'* i'V'*’'

•’ y ' da of lataraat to thojjfcreau It sight
be noted that Hr. HOFF atated that layer IKfHoUF GHLI1 af '

Hot 8prl nga had informed tha looal gae tiers *tha% th«gr would ’

he aeeeeaed $1,800 a aonth vhieh sun waa to he paid tha
OoTernor, hoeever, a oo ording to Kr* HOFF* LEO MolAUGi LH,
Mayor of Hot Springs, retains $800 unbeknown to the Governor.

V,. ’.'

> , v
: row BOSS OF HOT SFMMSs^^V* -CS'**

Wim

§j

. V fc*
.

*
tr*. iV?' -

pip
pit®!

Kr. HUFF, Hr. P0TJ12JS, and Kr. SEIZ
all state that In their opinion, the boss of Hot Springs is
Mayor LEO P.VMolAUftUH, who resides at 820 Malvern Avenue,'
with his sister and nothor, telephone number being 000. ••. - i-

Kr. HOBIB stated it is his opinion that TERlUL^£DOESirO<H>, :

i

;<

Municipal Judge of Hot Springe,' Arkansas, Is thd power behind.;,:

the oityadministration and its racketeering activities.
However, Hr. HOBS atated that there had been various runora

" *

' of lata that IBO MoUUGHLII has usurped sons of LSDGEHHOOD’S
pcnrors and that IHDCEHBOOD ia fading into the background. . ;

'

Incidentally, Mr. HUFF stated that LEDGERHOOD la anxious to

retire but la unable to do so as the Mayor has refused to

alloa him to withdraw. LEDGEHROOD'S fd11 name is TCRKAL 8.

LEDOEHHOOD. He resides on Leke Hamilton, telephone nunber
S69-*.

^
,

'

w ' ;•* -— < •> -7* — —- —.— .. * k'- •*. vS..*
;

r • > •ft •
v*.

• r,; ,

* -
v

- v l:-v •

. q, -JJ- ..

doo«rdlne/4o Hr. FOULDS, Kr. SEIZ, Kr.’ «

HOFF, and Kr. HOBS, MILLlAH S.MJaCOBS of 116 Cedar Street,^
Hot Springe, drkanaae, lo the head. of the gambling syndicate

in Hot Springs end vlelnity. It night ho noted that ho doos

not havo i listed telephone. .

• d «
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Hi# fclub B*lrtd*ra vhlofe la loottii oi
the little Hook-Hot tprla^e Highray, ie the wet elaborate :

(ashling establishment In thie vieinlty* this elub, aooordlag
to Mr. P0DUD8, ie owned by WILLIAM 8* l/C0B6,«d eereral

, :

other a have a eadl intereet in the elnW Aeoording to Mr* •
POOL®, one OHS/HoCRJJT of 108 Buroheood Street, telephone
25ZB, haa a mil intereet, partiea larlj in connection with .

'

the Alee tables* MoCSJH allegedly has tone eenseetions in ?

little Kook, grkaneae, and is supposed te he friendly vith •v t

: Goremor CARL K. BA11ST. «r. PO0U08 stated that SiWATlS
hasja snail interest in the olnb* It night be noted that
SAll|WATf8, a number of years ago, was the prinoipal operator
of gaabling houses in the City of Sot Springe and that

,

JACOBS has taken from bin control of the gambling houses and
at the present tine there ie a bit of ill feeling betrees
bin and JACOBS* In oonns otion with the Belvedere Club, it
night be noted that Mr, HTTP stated that it was generally
reputed that Mayor IS) r. KolATKT III and Judge TSIiKAL S.

- LEDGIRTOOD together own a torenty-five perosnt interest in the
Club Belvedere*

• •

'i • The Southern Club, leeated nt ’248 S'i'"
Central Avenue, Hot Springs, Arkansas, according to Mr* >•

PODLDS, la orned by JACOBS with the exception of a eaali v
' ~

interest whieb night be orned by so toe unknown gaabler* •’ '

The Southern Club operates a book asking establiehmnt all ,v
year around, and haa various gambling devices in operation

wduring the winter season* This club is sanaged by SOSCOB
^\JOHHSOS. who resides at 108 Ideerood, Hot Spring, Arkansas*

the Kentucky Club located at 814$
Central Avenue, owned by JACOBS, is managed by MA‘ ICCHI.

who resides at 907 Park /venue, telephone 1129* A book ^
mating establishment is operated hefe all year around and J

Central Avenue, telephone 210* JACOBS orns one*third
Interest In this elnb, the ether tso-thirds are orned by
CLEVBlAMJi^OOTG end the rider of WILLIAM P1{Al01&B* Mr.

. I «
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POUDJS stated that th»r» is a possibility that ths interest of .
4 '

.

Mrs. 110THS hat been taloaa mr Iqr JACOB tad TOURS* A loak
uklqg establishment it operated at this plaet all pear around

_

tad £6*1lag tablet are operated doiag the winter seaiisn* •,.<.>£7

T-.- J
•> 7 the Ota* Club, located at SldJ Central >. ;

Avenue, telephone 800 le owned by JACOB and managed by EKB
0. WHRA7IOT, who resides at 21t Miller Street, telephone B87Te
Aocording to Mr* PCRJIOT, SSB 0* WHBATXBY If a nephew of State

'

Senator VHEATLET of Hot Springe, Arkansas* A book asking .

"

establlslnent and various gambling devices are operated at tho
Otark club all year around* iK ;#\k > •-/ T. • 7 >•

U
:

v*
'* 1'

^

The White Front Club, 810& Centrel^. .}%£
Avenue, telephone 682, it a book asking establishment. iooord- '

ing to Mr* POULCS, JACOBS does not have an/intereet in this
olub, and It is orasd end operated by IEF^CARRICAM, who
resides at 100 Division, telephone 1315, end a nan wfcoee first
hast ia T01T, last nans fnd address;

W&Mpi
f »W“-

. ... _ ...... _ .

:*! EA8RIS0I if a brother-in-law of HT* WILhIAM 8E3, previously v?,
mentioned in thin letter.

*'£' ’
•

'•* '*•' •* V~ •v—t. ' /•
•

•
4 'f ‘ 1 •• ih* •' -» *. ••

•
• j,
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/
• “ :v*;« ,• ^ OElEHAt ^ • • 1
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SBr* POOPS stated that, flow infonatlon
supplied hia by SAIX WATTS , the efflelals of Hot Springe take
fifty peroent of tho winnings of the varioue gambling houses

I;"
. The Blue Ribbon Club is locatsd et TSiJ

Central Avenue, telephone 840* 16*
*, POOUTS stated that JACOBS

does cot hare en interest in thW' club which la operated by * :

three ^partners, caaely, GAHDKEB^ASDBRSOBj /address unknown,
IXKJ1SV IARSEH^ address unknown, and GEORSEp-'AKlS, 540 Holly
Street^ telephone 596* ^!7\ 'y-^’j-3r T'-S'S:

.’-7':'-'

.

•' : ' ’ihe Citizens Cigar Store is located at
740 Central Avenue- telephones 841, 558, and 58* This plaoe is
owned by BEhJAHIS fVEAREISCH; of 420 South Border Street,
te lo phone 2691, end'LOOIS J.KLOKC-UcOm, 1208 Central Avenue, -

telephone 3550.

tm
'A V '* Z-H:

'

-K'- :

?! It night be" noted that BSHJAHIS F*:i Tv

r*?
'c
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tmm

• •



direct* fcj lft 199

;/• ft*

K •*?

;
*;

:£;

;; i’S'jJTz^'A V

&'>*-' •*&v

t^Y'-

not taking Into sons idoratlea tbs bosk ukiB| establishments
Of this fifty psroeat Mayor MolAUCK LIT and Judp IKDGFSWOOO
divide 8Ti pa reeat, the ether 12$ percent is divided ib*b|

.

Chariff |A1I0I ATOERS01, who nsIdas at 1508 Central Avenue,
telephone 5*95, Circuit Judge BAWL WITT, who resides at . ;,

(284 Central Avenue, talaphona 2354, County Prosecuting
Attorney CZKOK WI1T, who retldeaafc 1856 Central Avenus, '.

y'

telephone 1584, and Cantab la JOBS T0UV8, who resides *t-;

8 Worth (order, telephone BIB, Hr, FOCUS stated that it is
Ms understanding that Sheriff UKICS AIDEHSOI, MfiVIR,
Proa aouting Attorney fill, and Constable TOCS9 aaeh Motive r

a stipulated sun aa eh •oath for (raft whioh sum was obtained
fron the 12$ ps reant of the income which wad assessed against
the {^ablersi end the remaining noaey ef this 12$ poroent
was letaiaed by Mayor MalAU® III tad Judge U5DOHWOQD,
Mr, POULTS stated thero le a possibility that Proa eouting >

Attorney CIBSOS S ITT does not reeelve a speeifie sun of graft
sonsy but ha possibly may obtain his fees through fines which
are assessed ell book staking establishments in Hot Springs,
hr, PODLOS statod that Deputy Sheriff EOf^EHMKf who is also

the Jailer, and eho resides at 606$ Ouachita Avenue, 1*

‘

reputed to be the real ho^d of the Sheriff*a Offloe, Re is

a son-in-law of Constable T0UW8 and forwrly United States *

Commissioner %t Hot Springs, Mr, POUIUS. stated that he did *

not know definitely whs te<r . or not ROT BRMEX receives graft
of any nature* Mr, FOHLUS stated that there was no way to

figure out how aueh money Mayor MotAUGUlJl'or VERBAL IT.DGSR-

MOOD received, -b\ • y. f’
:

y. ^ Y\.. X..:
x

,"v

Mr, S5IZ stated that to tee best of
his knowledge Mayor IS) MoLAOGKLIH, Judge IRDGEHStOOD, and i

City Attorney A, f, ^SOWSI ,'^ATIES, who hi* an offloe in the

Citizens Building with Judge LRDQEWfOQD, ' and resides.on
Lake Hamilton, are tee three <ity officials who obtain graft,

DAVIES, according to Mr, StU, |a supposed to be tee •fixer* ;

who takas ears of fixing Juries, and squaring things withy//.':

Government officials, .Mr* SEIZ stated. that MolAU® UH . .
• t-

‘

undoubtedly gets the most graft) that UDQBStOOD and Judge

KARL WUT {Tobfhly eons next and probebly share' alike* test:g?

it is bis understanding that Sheriff ARIS5F0I gets'* stlpw-"

lated monthly fee) teat *80111* DAVIS8 gats elthar a snail

graft or is raps id by legal business which is glxen ta Mb

• T *

-V

v r-

1 ;.^

%

ft . f



by the olV and eounty offtotals.' la to the eounty, Sr* SIXS
stated that he vat oonfident that Judge Tiff and Sheriff A '- /’

/ ;

AHPBR50I reeetee graft month, bet ea to GIBS01 WITT,
County Proseoutlng Attorney, end Cl®TIB RID GBTAT, Aealetaet ’ A-

' ’

Proseoutiqg Attorney, he did not to oar definitely whether er .. j*. ;\
not they aotuelly receive graft or only eolleet fees eh the •_

fine a whiob were assessed agal net hook asking establishment*, V' A'.

hcwever, the pro eeouting attorney** offloe is supposed te
he worth 11,000 a onthey£,’l

:

V
‘ *r. ssn Stated he did not think Deputy A

Sheriff SOT ERIE! or Cmet able T00X3 are reeel^L ng any gnft« *.•>;;

•

. .

%"

>

• A < - .tv ,

Sr* SOBS stated that it it hia under-
standing that of the eounty officials only Sheriff AMDERSOB '

and Judge HITT reoe ire greft* that of the city offioiala
only Rayor i'oli.T'GKI.IF tt.d Judge l£DGER£OOD reoe ire graft* and
that the fifty one to reee ire graft wee Governor CARL B*
BaIIST. KT. FOBLE stated that he did nt* .think •SOFHT" DAVIES,
Const ab le YOCFO, or Deputy Sheriff ERMET receive any graft at

:»•

'

.jAA;

*JTi ib? Av&A <$.:
all

^
' aA’.A^A

1

•

.
> Rr« BIFF stated that, he did

,

not know -

the exact eet-up as to the payment of graft, at the present time
however, it is hie understanding that five years ego the Club
Belvedere, Southern Club, end otter tumbling establishment!,
not oounting book raking establlehaments, were assessed $600 -

a week as graft* ffr* ET3FF stated he did not know whether or
not this saoe sum was 6 till assessed or whether it had been
increased* further, that he understood UotAFGE LTR end Judge
I£DGEK*'0CD together own a twentjr-fiv* percent

.
interest in both

the Southern Club and the Belvedere Club* hr. tRTF stated
_.
.A

of the olty offioiala it is fcds .understanding that ffeyor

loIAOG' LIB sod Judge lEDGEHROCD reoeive the. major portion of. A i
graft endthat they sha re d share silks* In view of their,?'

^

ramifications and interests, no one has say Idea as to?the
y

of «n.y they ooll^ct

At to the eounty efflaiels, Hr* HOFF
stated that It is his understanding that Circuit Judge BABL
¥IIT, Prosecuting Attorney GIBSOB WITT, end SberifT MAS10

1

AEDERSCA eeoh receive $1,000 a month graft* that Constable

'A

*• V- .*»' .'-WS.V i*v, i

*TV'-"**
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A j>f
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< ; i',-.’=>•- J0H1 TOOTS receives a esell Mount each month as' graft*
HUFF stated that Deputy froseetting Attorney CURTIS EIDSWAT V\-
Is reputed to get #SOO a wonth graft* Sr* HtFP stated that ~ v

ha did act think A. T. *60151* DAVIKS actually took my grafts
however* ha might reoeive a nor atd then from die d# i
officials, that DAVIS vaa in peer health having heart trouble,
and possibly night die at any tins*

•f-
'

-i

t •
• *

GRAFT COLWCTOIS
ct sssr . SB saw

. ... -V
-> ‘'*i, ;,r;. J-:

n-r
% V • V;,

Hr* JIM POCK® stated that ne ana A/:. _
apparently definitely knew who actually collected tbs graft v*
fro* the gamblers and paid it to tha local officials, however,
ha thought Sheriff ARD5R&Y eotieeta the graft for hissalf 4 :

and for Circuit Judge EA5L WITTj that he did not thick Fayor
KcIA!J6HtIW trust! anyone , and the t MclAVGELUf perconally
obtains the graft from JACOBS e it her at JACOBS homo or at

the SouthernCluh or the Club Belvedere* Mr* POULDS stated ^
that ARCHU I* I£DGEH700D, who resides at 450 W, Grand Avenue,
telephone 2687, brother of Judge Y5RFAL X23>QKM)OD, works >v^-
at the Club Belvedere and the Southern Club as .m lookout man
and bouncer, hut that his real purpose la being at these oluha

W&e to check up on the amount of money won and to report the

amount of winnings to Mayor MolAUGBUR and his 'brother, Y2?JTAl»

I5DGEOT00B. Ifr. POUIIJS stated that possibly ARCH15 LEDGSWOCD
aoteelly collected the graft from JACOBS and paid it to Mayor
MolATOBlIH and Judge L£BGSH*30D, however,’ ha seriously doubted
this* r; /v ,-.v V •

.

; v
• •/ ;

.

...y
1

* £4-'.-

-Z' *., ‘1*1 :

r.
• • V- /*r«'

a

V • • Hr* 53B12S stated that in hie opinion
AHCHHrISDCHHSTOCD was the eolleetor of grait for .the of fioiela
ef Hot Springs and that B21RI JULIAS was the go-between for the

pay-offa -to Goto rnor ' CdKL S* BfiltBI • '••:. «*•.-- &&.

,V

4T •
.. Hr* 851 Z stated ha did net know who v*

a* «s-.ys.vl.
# howarar, A&CH COOPffl , m fbrner

Hot Springs pelloooffloor* had oo 11sotad graft whan ho was sA
the polios fores* hot that he ia now employed aa a lookout

nan and bonneer at tha Club Belvedere and Be nay have sonsthing
to do with the oo lleoting of graft at the present tins* Mr*
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fietr tti Hoi SpHttp Ei^i Sehool, is probeMy on# of fbi: j.,%
eo11* store end that SPEAK li u M-oonrlot end knows V- V-VV^k-
nurderer. 8FEABS is a a lose friend of Mayor MeUSO XXI Vi

,

and la supposed to haro a daily morning tonfarenoo with
7 ''*

Mayor MeUCGHLnr in the Mayor's offioa^.^.yv V - •> .,
•

. ?- VV -v 'i’- A-k-'-'V '. V.>
c

'*'f
••'.

'. \ ’tV 1' *};' **?&** .^V>V;-. • V;V •??”

V/VrVVv'V/V. Mr* iom stated tiat in his opinion
ED SPSAfiS is Juiat a hang-around and doaa not ham anything ,_>•

to do with tha oollaotioa of graft* ^ ^ '

-‘• a : . Mr. 881Z atatad tint fraft la eollaatal
from the hook making establishment* in twoways, oat being.*^
fine for on assessment i^lal each book smklng establishment
trios a aontii and that it i* hi* understanding that tela fine V

la fllO*W) and costs each month* the other form of collecting
4

from the book making establishments, eooerding to fir* 8EXZ f was
that an unknown amount was assessed against each book making
establishment which sum was placed in a regular hotting pay*
off envelope, md the collector, whoever he might be, would ,%
go to the pay-off window in the book making establishment
as if he had Won a horse raoe bet and ha would receive thisv
envelope containing the monthly or weekly graft#'

V.;-
• *%?*. ‘V V-- . .

•

"

V;
' -y

;v
•£•' Aa to ARC^pbOOPEH, Hr. SEIZ stated 3v

%
-

that it was common talk that during the time COOPER was on
the police foroe he collected $1*00 a day from each prostitute
in Hot Springs, which money was supposed to go to Judge J./

'

I£i>GEHFiOOD# V' . vV^:-
; j>: ' v'v'v K V>’ ;

\*r ±
' V

v '•

•>
.

: r Tr'-i }<’
r

.*_ .V /.'*
. v-v

"

" v *v-r- •.
... • -j v

V

"

' Mr. P0CLUS stat ad that formerly ea«k
book making establishment '.was assessed a eertain amount of
graft eaob weak or each month, but that about three years ego -

this method of oolleotLoo was ehangpd, end that now eeoh book
Baking establishment la fined twioe.a month) that ti.ie fins ,

amounts to about 41M.00 arery Vo weekaj that it is 'hla

underatending that of Ibis fits which wea aseiasad only a \
snail part . of tha aetual nonay oolleoted was listed on tin /, »

oity'a books as being tha fins aseaaaed, while the belenee

of tka nonay was roaaiwad by Mayor MsIiDGifUI and other
offioiala.
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;>tv- .] *\
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: '"•*.*. V- Mr. FOOUJ8 stated that at tlm present
time aoat of 8» houses of prostitution In lot Springs ham
been elated and that he does not know whether or net prostL* *

tues are being accessed, however, la the past the assessing
;

of the prostitutes was generally taken ears ef by the various
polios offleers <| r- •'•'/

. 'v"
v

>^V
:

’C-
.

" ...;
l

. y. ..

- v ’sr/ >

p >v -^* *i ;
~ * /•
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in

>: BUFF stated that It is his under*
4
" .-

standing that JACOB8, who owns and oontrels praotioallj all
’

of the gambling and book making establishments la let Springs, •£

soils ots the assessments from the other book making estab*
llshmsnts and cabling houses not owned by hint tint he th'

; -'- :V,\
turn hands over lie entire graft to Vapor ISO MoIiXJGBUff s * ^.-A;

that Mayor MolAUOHLII then apportions the amount of graft •'•-

whioh eaoh of the other looal offlolals are suppose d to
reoelve* Mr* BUFF stated that ABCHIB IEDGEHWOOD is employed
at the Club Belvedere eolely for the purpose of oheoklng
the lnoome of the club in order to proteot Meyer MolAUOP.Ul r *

and Judge LEDGSWOOD in reoelving the graft* • : ;

K

A*.* •

f'

;f

.t;

*

di to the hooic' making establishments"

-

r

S*'

Mr* HUFF stated that It la hie understanding that at the present
time they are not assessed for graft other than thgb they are .

fined twloe a month in the amount of 1100.00 and ooats whleh -

would amount to about $270*00 or $280*00 a month* Mr* HUFF 1

stated that he had never heard any rumors that the fines were
not aotuelly received by the olty, consequently, he believed
that the monoy oo Heated from these fines area not reoeived
by the looal offlolals* A- ..«V- -y.

.'••'•

MISCELUHEOffl GRAFT }’ & *"-r

**• 8EIZ stated that at the present
slot maohlne* are not being operated generally in lot Springs %

with the fxoeption of. being in various gambling establishments!

that all cf the niokel pin ball saohineswhleb are operated in
lot Springs are controlled by PHimaBKS ef 1801 Central Avenue,

telephone 658* Mr. KSLl stated tttt kyor KolAUOHUl is sup-
posed to reoelve twenty-five peroent of the lnoome ef these pin
ball maohines* Mr* 8811 stated that there is^ policy game

being operated by a negro by the name of VILLItaGB, and being

-s'UVy-rX* 11



flnanoad by two whit* mi^bimi unknown* It la hie under-
standing that byor MolAUttLIB reodlwos
fro* this pelioy gaas*

•ort of graft

Vr<
-sir..’ _i -V -

: •.
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" *
" •

*+-!/• "
•: A •

:

p's"'
'

'
i --i * .-

£ ^
‘

V •„

'*
'- • ••

“f lr» HOFF pta outatantlally tha
Information aa *r. SKIS II COBHBOT 01 with this policy ga*e.

;

•
.

b* HUFF Informed that JACOBS hat
control of tin leased wiroo for all horaa raoa raaulta
entering Hot Springs, Arkansas) that ha la turn sub-leases yj&is
tha olre to aaoh of tha aaran book asking aotabllahnanta at
tha rata of 1100 .00 a waak* Mr* HUFF stated that aftar tha \V.V-.
axpanaea here boon paid thara la probably a profit of =*-• v

$600*00 eaoh week on thla leceed wire* that it la hla under*
standing that tha leased wires ara aotually controlled by
Mayor MotATOHUI and Judge IADGB5CT00D and that JACOBS Barely

'

aota aa thalr a0ant and tha $600*00 weakly graft la received
by Mayor MoLAP®LIB and judge LEDGEHWOOD*

Mr* BOTT atatodthet MayorMoUrOBLIl
'

la an attorney, horerer, ha doaa not hate any real legal
;
;

ability, however, he controls all tha personal injury oasaa"^^- ;

-’

and other l*portant pieces of litigation In which large auaa ‘ vf
of noney are involved! that it ia generally understood that ‘

.

in every personal injury euit, to be victorious,’ it !• .

neoaaaary to associate with Mayor MolAUGHUH in the trial of
the lev suit* Mr* HOFF stated that as a ratter of eelf
defense the large aooident incurs noe corporations will hire ? -

Mayor HolAOGBLLM to defend personal injury notions* Mr* HUFF
stated that Mayor MclAU(HLXH has a reputation of being in \
control of all tha oourta and juries in the oi ty of Hot

.

Springs and Garland County, Aik ansae* '-/A* "• > - • /•--.v- x-

• V:-
..
.lb** C* JtoTMONDvBlfVALL, an attorney •, A

with offloea in the Arkansas National Bank Building,

Sfrlnge, Arkansas, infbrned Special Agpnt J* R*
that he had reoently been' contacted by an insurance eelaeman. v '- - :

by the nane of LDU16 Kif&RIFFIH, who had •alntalned Poet *

Office Box 866 in Hot BpSingei tint ORIFFW had lnfonned
'

hi*, DUVALL, that Mayor ISO MolAUGBLH had talked to hi*
about puroba sing a $60,000 annuity «i tii tbs Bortfawest

- It -

i' •**<. . or ;.*vr.VF
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Mational UN Insureno# Company, Minneapolis, Mlnnsseta,’ with . . *

!

‘v •
-• ,<;v.

whoa (SUFFIX w«i consented) that XoUDOBLH had stated teat ^ 7^
hs could pay cash for this annuity, and would write a cheek. V
on a Unco seta bmik. Mr. DUVALL stated that (SUFFIX had : -if .

sated him if a olty would suo tho insuranos company undsr ths ^y'b-\i
dials that its creditors had hesn defrauded If an annuity "vztif' V i J ?
was written. Mr. BUTAlX explained to Agent CALB3UI that • '* \v •

(SUFFIX did not actually state that this qxastiom oonoereed .
•»'» •'.-

•

.

Mayor MolAUGBLIV, hut teat he Interpreted It to mean that', -T

GRIFPIX or MeUUttLIXwae worried for fear that In the evert
'

of the death ef HolATNHLIM, credit ors of the d* or other - ?

oredltars might attempt to compel the Inatranoe eompany te.V-a-.

pay the |50,000 to them rather than to the henefloiery llrted,' v
;̂

.v-

on the ground that the money by whloh the premiums paid were’..^Z.f%\>~ tyZ

scoured by MolAUGiLIM, had been obtained through fraud, ‘ ter.

DUVAlL said that Mr. ORIFFIH is car at Gilbert, Louisiana,
due to the severe illness of his moteer, who is believed to
be Postmistress at that point. (The interview with Mr.

,w
DUVALL wee made as a result ef a telephonid request made by :

• *•

'

;

ter. DUVALL to an that id agent contact him on a matter whloh'
was possibly of value to the . Bureau •) -;

} V-Z
'

-J - iv tkb -. cZV •

; • .? r;

’ V// ’ >V- ' >iT; Mr. SEIZ informed Agent IB3KPS0H that
CAu^CORRIFGTQV, 118 Breeze Street, telephone 1688, a teller

at (he Arkansas Motional Benk whloh is looated at Central
and Court Streets, telephone 8800, is reputed to be taking
oare of Mayor MolAUCHLIM’S deposits. Mr. SEIZ further stated
that Mayor MolAFGELII makes frequent tripe to Saint Louie,
Missouri, and that in. his 'opinion. Mayor MolAUOt LIH has bank
aooounts or safety deposit -vaults in some of ths banks in
8aint Louis. z

-
. ;• V it-

'

.

mi
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> <V

'•
' POS8IBIZ ORAKD JPRT WI B(gS8g8 ?-• •- {

k •• r.: 'vs^f;

4fe,^i4- "t ^ #?•>>.»'• vtf-

n't' Mr. SEIZ stated that In his opinion
f

none of this.'gamblers in Hot Springs would willingly volunteer,

siny Information ea to the graft and other corrupt conditions
In Bet Springs, Arkansas, however, he felt teat all if the

(amblers If brought before e Federal Grand fury and informed
of tho Perjuijr Statute, would give testimony truthfully ee a
matter ef eelf defense. Mr. SEIZ stated thzt in view ef the

control whi oh Mayer MoIAUOELZM and Jcdge 1BDQBS3F0CD have over

- 18 •
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the loedL pnl)Urit but results would be obtained by *rr*itlB|
the looal fublari sod taking tha to LittIs lock before Ms
Grand Jury, or sows pises Aero thsy could sot be contacted /
by Meyer MclAUG) LH er any of hie agents) that the Ideal pint
would be to simultaneously arrest all of the pabiera and
associates of the Set tprl qgs officials and Inaswuoh as all ^

of the gamblars and assoolates would not know what each was
saying about the other, thqr would probebly glee testimony '>•

In order to protect themeeleea fro* going to the penitentiary*
Hr. BEIK, of course, was advised that the Bureau Is not
Investigating the officials of Hot Springs for graft er r

«

evasion of lnooas tax inasmuch as the natter does not sons ;

within our investigative jurisdiction* .
-

.
.sX;., :

. v*

•%U‘
•%'

*'4i$y
;

Hr. VOBI£ stated he did hot have any
idea as to any gaoblars who would testify willingly as to
the corrupt conditions in Hot Springs, however, if brought
before a Federal Grand Jury, any or all of then night talk

_

as. a natter of self pweervattwi'-'j^A^^^ 7
'*

v
' V*i:* " t- V-> t ~i f'

”

Mr. POOLGS stated that too. informati onT
,"

could he obtained fro* various gamblers if openly 00 ntec ted,
however, if subpoenaed before a Federal Grand Jury, several
sdght give information as a natter of self preservation | that
8AM WATTS who Miould be in a position to know the intimate
detei Is of ti>e gambling syndicate and graft pay-off, and who
ie presently on ill term* with JACOBS night talk before a

.

Federal Oread Jury* Mr* PCTJLTS stated that in his opinion
if the gambler a were brought before a Grand Jury and a sked
who they paid their noney to, they would testify in order to
proteot thecselVea. Mr* PODLGS etated that a year or two
ago the book making oetabliehnente aesesnsenta had been •»>.

'

inoreaeed and that
, if the United Btatee Attorney would start

.
v

out with a Question like that, the various gamblers would . 3*

think that scasohe else had already given infernatton and .'
'

theae gasblers would talk in order to keep the^nBairea out -r,

•f trouble* *r, P0GCD8 stated that on* BtLlMpOIOYAV ef v
;

'

Ghioago, Illinois, addrese unknown, had opened up the Kentucky
Olub in Hot Springs three er four years age, and had last

$30,000 er $40,000 in the venture* Mr* POULOS stated that
DOIOVaK, inaswuoh as he ie not eonceotsd with Mot Springs
any longer, night be willing to supply information aa to the

payoff ha had to make and the eenditiens as they wexw when
he was operating the Kentucky Club.

try- • 14
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Mr* IUFP stated ttftV ii Ui opinion .;Y '5*.v
ED fiPEAKS if brought before • Brand July mould testify la order 1

to tm himself from being returned to the Penitentlaryi that
SPEARS Is slatyfiwe «r sewenty years of sge* end has a wife
and daughter* end ins*much as ho he* already served tins la *

' ‘

the Penltentlaiy he mo mid talk la order to hasp omt of tk* •-'< •

“

Penitentlary.' T i
;
->>,j,;',vi-.

u
:f;^.

.
V„ ".•'** $r - “-T. vv> • • m > .•.V'

•

;TyT:-^ \k<\>AyV'’\;.Y MIFF Stated that ID SPEARS 1«
.

probably the oaly lndiridual la Mot Springe who Mayor
KoUPOBLH really trustsi that BRASS and McUTO; III an so nr
eleee and hare a eonferenoe at least ones a day la the Mayor's,
offloo* Mr* SOFT stated that la his opinion SAM SATIS mould
talk if brought .before a Federal Brand Jury* farther* that
BBS HARRXSOW* a gambler and brother-In-lam of Mr* 8EIZ* mould
testify if brought before a Brand Jury* Mr* HTJFF stated that;
ARCHIE IEDBEHTOOD, brother of Judge IBWJEJPfOOD* mould not
moluntarily tell the truth* homarer, he ia rather ignorant
and eould be easily oroseed up by questioning and in that
regard mi^t give lnfornetion mhere he did not intend to*
Mr* HUFF Stated that HOCSPOI BIMEY* in attorney in the Citlaens
Bank Building, mas County Prose outing Attorney fUr slxyea i*

between 1030 and 1986* and twt he mte defeated for this office
by BIBS01 WITT, and* consequently* has rather ill feelings
toward the Bot Springe officials* end possibly might be milling
to aipply information in connection with conditions! la. Biot -

;

Springs* Arksnsee* *
""

.,•••
• •> V v .

• ‘A S'\ 'r*X
;

- '-$
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tjPI ERFCECSMEIff
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x. *
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^
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:r
v
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•Vi 41
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Mr. F0CUJ8, Mr. V081E. Mr./BEIZ, and
'

Mr* HtJFFell oonourred in the opinion that WBLDOlJMiSBBRHT, '

mhos# title Is Commissioner of Public Safety* lttmhioh oepeoity

hs is Chief of Polloe of the City ,of Hot Springs, Arkansas* Is
merely a figurehead mho mes placed in the! present position he/
hold* la order to Avert orltloism after the conviction of the

Bot Sprite officials in the XAHPI8 harboring oassj tha%V; v,‘\ ;• •-/

RASBERRT is personally honest and doee not obtain graft* These

four men likewise oonourred in the opinion that Sheriff KARIOV
ARDERSOI is smirsly a figurehead mho mas put in hie pro seat

position by Mayor MelADGHLXY* consequently* he Is under ob liga-
tionto MelAliOHLIB* end sets under MoIATOl UI'S Instructions*

j* S'

'f-

mm u •

mm

m*--



DIRECT« Jfcjr *V &s't
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All of thesa mb art of tbs opinion that Shariff AH)IRE01 .V '-

'^vS^
obtains (raft. IUm four aantionad mb llkewis# statsd that
WILLIAM AKUSTS0H2 of fho Arkamae 8tato Highway Patrol, U ,

;

essentially honest, hnwrir, aa far aa law anfordanant work.; _,'

is aono* read, ba Is merely a figurehead! that fas obtains
bis orders fro* Suparintaadant GRAY ALBRIGHT, who 1* turn
raoaivas his orders fro* Governor CALS. BAIIET, sad Hiat ,

it is thalr understanding tbit AIBRIOHT is under a peolfle/
instructions not to oauaa any trovb la with the various
gambling establishments in Hot Sprl nge and vioinlty.Vy

'
.

"
... v ;

..'V. ,V
-

s
i- '.... }?\ -

- *'* ;4f
-

’ • -i -I*'
1

. I Vj

^ ' Hr* HUFF stated tt*t shortly after
Governor BAILEY took offloo as Oovernor, ba had writtan hi* a
lattar eomplalning about tbs gambling oonditions in lot >>••>-

Springs and vioinityi that GHATaLBRIGHT, Superintendent af ' ?;<>..;? .

the State Polioa , bad bean eenftjte saa hi* by Governor BAILEY,
and had informed hi* that there was no enabling is Hot 8prlnge,
Arkansas. Hr. HUT? stated ha informed Mr. ALBRIGHT ha eould
taka hi* to half a doten piwet where gambling was going on

_

and that Superintendent ALBRIGHT then remarked that those V'i

plaoes am on the seoond floor and the Stato Polioe did not
haye any jurisdiotion.cver the* s* -4C'VW

;V

’)H^*\ !: .

‘

+

:

The f© redoing has been set forth fear th#
;

information of the Bureau and Bepar fensnk in&enuoh t« to *gjr

kncvled&e and *e the Bureau know*, agents efthe Bureau of
Internal Revenue, have end are now investigating inooae tax
returns of the officials Motioned in this oommunio^ tlon«

_

Very truly yeure, \

VW.ii v.

<.&r '.b.V> ' * - «• E* AKDERSEI, ’ ;7 / , V?-'
'

• V
' Spoolal Agent in Charge,

BATifW V.
* r

.

'

AXB BAIL 6P3CIAL DBLIYSRT*

- IS •

l
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Little Book* Arkansas*
Kay 29* 1939.
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Bit COKMTIOIS AT EOT $PMHGS^
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v.ty • far"
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< lith reference to ay letter of May
1989* pleaaa ba adviaod tj^ through InadTortanoo tko

- {V
addresses o&BSTAB and AlrGR&TSOH were gXeon as Rov*e j .

.

-- S* Paris, an ft Route S* Bieseoa, Arkansas*, respeotlwely. &^-jS?

t?''

v

\ The reoords of the Bureau should too

oorreoted to show that they reside in Texas rather than
‘

in Arkansas.

:- ,"vV - f ; ;
: v ;...: ,

Very truly yours*
'*r y.-:'/'*^

.

- • Si, '.
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V‘ ' Speoial Agent in Charge.
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pEMORAWDUK FOR THE DIRECTOR

Bit CORSDPTlOf AMD GRAFT CHARGES
HOT SPRINGSa ARKANSAS

a.-. Vv- '/V -i

:

ip i %r
?V--

SAC Andersen called fro* Little Book Hating he had
Juet received a telephone call from two internal ^

Revenue Agent* desiring to talk with him about ^ ^ ;

Hot Springe situation, and requesting advice as to
hoo Jar to go with these Agente*-)^ '*•

."*v . • * '.Uv;-" -

r

’Sr
* '

Respectfully$

t ;

t

V.

Cr
I pointed out to Andersen that of course we do not
have any information regarding any income tax a<o-
lations and Ahatit is a matter of^onnon knowledge

,

as is disclfoeaoy the front paggp-hf*y!tCe newspapers, ^ .

that HayorWfcLaughl in and JudgenLedgerwood and all ';T-
of their asiBociatee are taking money as fastly as
they can, I told Andersen that he should see the r'-r-j

Internal Revenue Agents and talk to then without ^
’

any reservation.

/

A* TAMM

-rif ’'ivy*-
RECORDED

;
- -.'V 1' '

:XP.^y V%\P£=i^ . ? '
r

y iy-:M :i'2ir®gSyiy£ f.
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600 Rsetor Building
Little Book, Arkansan

May 88 , 1999

•'r.i'i

bear Sin > «x iXWDITIOIB AT HOT. SIHIHJS, ARUR&'UI^
’

3;y?#
>

Hr. vniJUO(%VJnSNB(n» former Chlefcf Polios it ' )f
'$*

Hot Springe, Arkansas , telephoned ne today end stated be eu risiting ?
Wjtbkwa sen sho desired to dieoloee see* Information to ns with
reference to conditions tk Hot , v

• *
,-

'

*.

f

• S« !

.:-.*'. -.' v

v ..It should be remembered that Mr. BRAWENBURO has'- •*?'£;. --V

none too savory a reputation, himself, and that bis present means
' '

;

of livelihood la problematical. He has, for the pest eleven year8,
worked with, and given me information when It would work out to his
benefit.

- - V 'V' .

•
. % • ,- r ‘

• -V /-,

*

.
' VAr.*. ">•> V • •;*. . V r, -

Marly thiajffternoon, the two oen appeared and iden-'
tiffed themselves as BEYAN^WRATSON, of Route 6, Paris, Arkansas, and .

-

AI/QRAY30H, of Pouts 8, Blossom, Arkansas, Both stated they axe *
:

brothers of ORACK^bOUSTKIN, mho was convicted in Little Hock, Iasi
•fall, for conspiring to harbor ALVIN KARP33 and for a violation of
the .White Slave ftemtf”Ao**v^£^\£^

’j.'-s'.: /' They stated! TjbpV prior to the trials, LBBfMcIAUGHLIN

,

Mayor of Hot Springs, and VIBNEWj&jfcERSOQI), Municipal Judge, conferred
with GRACE and her attorney, SAlfyjsOBINSOIf, of Little Hook. At that
time McLAXFOHLIN and LEDGER?©00 agreed to pay GRACE *8 attorney fees in ^
the amount of 91,600.00; but, as a coyer-up,. they had GRACE execute
a mortgage on the furniture and fixtures of her sstablisfoment in Hot -

Springe. They informed her that this was merely a sham mortgage Shiah
would not be foreclosed, pointing out that the mortgage's being exe- ^

-A

~ '

r *

\ cuted In .favor if.0

I
dt

ft ;:, V

:sS;~:\V-- cheek-t© were mads, that be was receiving his feeJIireot from QRMJI
rather than from MCLAUGHLIN and lEDCEOTOOO. 'f^'

' ;

beOORPED A feUtf**©
The brothers related that prior

they eoaferred with HAM ROBINS® and offered to
assistance. However, he discouraged the plan
be able to handle the matter satisfactorily.
r

"7>^//v0
"

s-fV '*> i o*"

j#9£B4L AU6EAU fl^HfESTIGATION

U S. MP^tlENTtrJUSTICE

ORIGINAL
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Dtrdotor - R#j ©o&aitiaaa at Hot fibrils- Irtu - Uttl# Sock, 5-83-JW
» ' ^ 'f '~ t:-y''-'^ ‘

- »wT ', si-* ^ .£', •**- Jf.v,

• Sines GRACE GOLDOTEIK has been inoaroeratad ths mort-
gage has bsan foreclosed , and, in the opinion of the brothers, ths
aoney has been divided none too Hot brings offlolals* ••••*..

',,

- V Both CRAZ30H3 stated that prior to (RACE’S conviction

.

they oars of toe opinion that toe would be double-crossed by ths
Hot Springs

,
offleiels and felt that she could hare bettered herself

by telling the Government toat she knsv, They said they learned,
however, that aha feared for bar lips in toa event She talked , inasmuch
as she had told bar paranour, JACIMAXTKH, he had better leer# Hot •*

Sprigs or they could kill him Mi ner, too, before she could be
'

taken to (he penitentiary. In the event die opened her south. They
expressed the opinion that (RACE undoubtedly has the key to much -

Information of value end stated that they would like to have her
tell the Government all she knows about conditions as they existed
In Hot Springs,

Zn connsotlcn with the preceding, eaoh of the brothers
offered to visit (RACE at Alderson, West Virginia, and to tell her.
how the offlolals bad double-dealt with her in disposing Of her
property. Both expressed confidenoe that they could persuade OBACE
to tell the truth end to assist toe Government in any investigation,;'
which might be Bade of the Hot Springs officials, ...

Haturally, the brothers each expressed an Interest
in the welfexe of GRACE GOIDSfSXH end desired to be informed if her
sentence could, b® reduced jome form of leniency shown her in the
event she would make e clean'breast end testify for toe Government
in any trial which might be brought against Mayor MnTjjight.tr and his
cohorts, -

• .>4^ ? ^

•'

• i-'-

-

This lnfomatlon is brought. bo the attention of to* N»

Bureau for suoh notion as it defens warranted. The Bureau is requested

to advise as in the premises In order that X may pass the Bureau’s V
decision on to the ORAJSCfi hrothsri,^^-*#^; &-J&-

Very truly yours,

HEA-jhb

S. B. AKORfflDr

Special Agent in Ghar^

- B •

m

:‘?<+
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COPT (gmr)
FEDERAL BUREAU OF INVESTIGATION

EAT: DM

WASHINGTON, D. C.

June 23, 1939

•

:;^V. -> • y
• MEMORANDUM FOR THE DIRECTOR ^'

y , A

''©I

.id** r •* v v '•. «•.» W - .w* •„- -4..
/*•'..

'v*
•.{ ’ C'-V^' ; * V .

-

.
' ?-V ‘V - 4.V*“ •

'

'. With reference to your notation bn the attached
letter concerning conditions at HotSprings, Arkansas, I believe
that when we issue Grand Jury subpoenaes for the racketeers .

and gamblers in the various sections of the country we should -

also subpoena Mayor Leo McLaughlin, Verne Ledgerwood, the - -

Municipal Judge, and any other of the so-called office holders .

at Hot Springs who we know are involved in shady deals. I
'

believe that in connection with the Buchalter case we can f
possibly develop something which might enable us to find vfV

'

proper grounds for prosecution of McLaughlin. ‘ v- ;
y

c
r !^\V

.

*
‘/I--' 5

•X-S Respectfully. ,:V a

*•*' j j
• .... ». ,

.

.

<

V

&
OQ

V

1'
.1

1

-
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./ copy (gmr)

EAT: DU June 27, 1939

q-£7b
Ur*
rederal Bureau of Investigation
U. S. Department of Justice
500 Rector Pul) ding
Little Rock, Arkansas

•-V-,

Ti‘. 4

i* * > *

-r'-i? S'
V* v

Dear sir-*

•>; :

- "-V-*

'

- » • “V* — •

.:f ' a -7», v./ • •’ i v

'i S’
•

„ . . ;
-jt •-

With reference to your communication of May 28,
1939, advising of the activities of Leo McLaughlin, Major of
Hot Springs, and Verne Ledgerwood, Municipal Judge, 1 believe
it would be well for you to immediately initiate a discreet
investigation for the purpose of developing all possible i*

information concerning the irregular activities of McLaughlin
and Ledgerwood. It appears that the conduct of these indivi-
duals is highly reprehensivle and undoubtedly in violation
of existing laws and statutes. While I realize that the
Internal Revenue Bureau of the Treasury Department is con- r

ducting an investigation at this time into the income tax •

angles ef McLaughlin’s and Ledgerwood’s activities, I do not .

believe that this investigation will interfere in any •

manner with a discreet investigation conducted by Agents
of your office. I believe that an investigation of this - •

kind can be conducted in a thorough and complete manner
without any immediate indication of the Bureau's invest!- »

gation. '
- >-• T.

•'

' .

Please give this matter immediate and careful
attention and your close supervision in order that I may ;

be furbished at the earliest possible date with complete
facts concerning the activities of these individuals.

•*.?>fcv

V v

VxUtflNAL

FI

LzZ

)

^2
f

SO



COPT (gmr) ^
JBH:AI

©
July 31, 1939

Mr. E. L. Richmond - ^ ^ V. .

V

;V; ^ t.

'

^

Federal Bureau of Investigation '“-7-

D. S. Department of Justic# ]$&£';} '3-
;i: v.

;

.

500 Rector Building •. 7s*- . r*' -7
Little Rock, Arkansas";

Dear Sir* >

^
" Reference is made to my Personal and Confidential

letter to you dated June 27, 1939, requesting a discreet in- .

vestigation of the activities of Leo McLaughlin, Mgyor of Hot
Springs, and Verne Ledgerwood, Municipal Judge.---'

V

I desire to be advised of the status of this
investigation at the present time.

^

Very truly yours.

John Edgar Hoover
Director

/&VA

ORIGINAL

filed

is

foot.-

W3

/0

5

3
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Littla Book, Arkansas

V

Diraster
Pederal Bureau ef Investigation
Washington, D. Q«

v
‘

,

•• *. * ‘ y-.V*

;

Dear Sir*

pursuant to my telephone conversation with
Inspector L* B. MICEOLB on June 24, 1939, wherein he requested
efforts be wade .to obtain a oopjr of vha^transoript of the
testimony taken W'tho hearing
appointed by thmfiouee of Represents

•*W| ASUS|

y of wt
of enra.nva

sentatlvcs
HTOltlgfctl

Of 11

COBmlttSQ Jyr

Xeneae'Btate

£*;

legislature la luSTj the a uaaatry'Vf'which testimony was eon- >

tained in'tEe report of Special Agent D. P. 8ULLIVAS, Little
Book, Arkansas, dated July 16, 1937, in the case entitled
ALVIN TvAEPIS, with aliasesi Ef ALj EDVAKD CEORGB 'RKEMEH -

VICTIM | KIDNAP110 1 EABBORING OP FUGITIVES | OBSTRUCTION OF
JUSTICE! NATIONAL FIFEABKS ACT, little Book Pile # T-2, Special 4
Agent B. I* JOHNSOH of this office contacted the Income Tax ']

Division of .the Department of Eevenus, State Capitol Building, ^

5

/-y

little Book, Arkansas, and was advised that tHAGBER FBEEKAH 10 4:4
the only person with a name similar to the name of the individual
who furnished the transoript to Special Agent D. P. SULLIVAN.
It was further ascertained that Mr* FIEQtAH died approximately
two years agoj that he was originally Proa Hot Springs, Arkansas,
and that he was at one time County Clerk of Garland County,
Arkansas, • -.*

-'l
. ;

:

c/'l
'

<v>

i.y

A

V*.' >.

’
/fsrSt*

'•

'

arft-i

'
• Agent JOHNSON then made inquiries at the

office of C, G, HALL, Seoretary of State, 8tate Capitol Building,

Little Book, Arkansas, where, with the assistance of ELIZABETH •

KoCLAIB, e transoript of "A Record of Proceedings of the House
Investigating Committee, Investigating Possible Irregularities,,

in Offioial Conduct of Garland and
was looated, '•

'

’-i-

V->4 4 441
This transoript is sod

to lB8B inolueive of the Journal of the HeWffiS
of the Pifty-firet General Assembly of thii Btato WlAr

V r//; j L osLS

U. S. DEPARTMw

* "It 4 -
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reflected by the typewritten permanent publlo record of atId
*

Journal on fllo la th* offioo of the Secretary of State* Jt ,."'

«i noted that the transori.pt of this Bouse Journal Is son-
5

tained on large pages* approximately fifteen by twenty-four -V:V,
'

inches* and that it would not be practical to attenpt to copy \ ,-

eame on the Kleotro-Copyist in possession of the Little Kook ;

Offioo* Said transcript indioates that the investigating
‘

committee ooavened bn January IS* 19S7} the date of adjournment
is not reflected thereupon. It further reflects that tho ' >

following persons were members of the investigating committees

KILLXAV f* TEOMPSOB » Chalnean'^livi| W

'

, #fc^. m KOTOW' v*V

>' PAT lwiraoi

JOBS E. TE0WP8OR - Counsel

Krs* UoCLAIH first indicated that the
original transcript of this testimony from whioh the entry '••

•>,:

on the Bouse Journal was eopied is in the vault of the Secretary
of State* She later indicated that she does not .know the
present location of the, original transcript* v>

.
, ?" Agent JOEHSOI Observed that the copy of this

testimony* while supposedly a part of the Bouse Journal and
bearing Bouse Journal page numbers * was not contained in the
tame book and under the same cover with the regular Bouse Journal*

The testimony was wrspped in newspapers and tied with a small

rope* Mrs* KoCIAlX explained that the instrument was given to
the offloe of the Secretary of 8tate in thie manner to be filed*

.

r

t

r

;*V:f 0* 0* HALL*' Secretary of State, advised

that the transcript of thie testimony is a part of the permanent .r r

publlo reoords of the offioo of the SoOretary af State, and can- •?*;

not under any eiroumstahqes bo removed frbo his offioo* Bo,"

stated that said record le available to tho publlo in hi* bffie*

and will consequently bb .available to anyone .from thie offioo,

et hie offloe for copying* br for any other purpose.' It was ' r

further asosrtslnsd at the offlee of the Secretary of State

that the regular pries for copying the transcript of 'this

testimony would he approximately (226*00* but the Assistant

Secretary of State ctated to Ag*nt JOEHBOS that tho offloe of
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the Soorotary of Stoto would make’* copy. of seme tor |100.00. >^
'

!; .f?+ •*
.

'

v
*- .'{>*''

,
*V «* ’

,
*/:• •

/. .Jrr+* £<
'

-'v; •?
'

<
-** •*

T"'
’

:

f . %
'

• V " “ :

*f.' . -
.

- - .J . •* ,-r. .> j;

'
'

:

v.V.--' Agsiat J0HB80I alto obtained froaTtto
'

'>•

offlot of the Sooreto.ry of Stoto a copy of the printed Journal
of tho Houso of Representatives of tho Fifty-first Gonoral ,

Assembly of tho Stoto of Arkansas which to being foreordod to
tho Bureau under separate eover. It will bo uotod that tho
above mentioned tranaoript of testimony la not oantalaod la : ^

•aid priatod Bouoo Journal i'
“ „* y?y y i y s*. ?-;•

.

'<* • • '':** 4
-; ~ V^* •• 4 fi/."’

•

Pago sighty-eix of oaid Bouoo Journal 4 *

refloots that on January 14, 1937, Eouao Resolution Vo* S vao
iatroduood into tho Eouao of. Kspresantativee* whioh resolution

,

-

auggoatod that a committee of five members bo appointed to ;

*!>
eonduot an investigation of Carland and Kootgomery Countless
Arkansas* Ibis resolution was voted down at the first ballots
which is Indloatod on page ninety-one of said Houso Journal*
Upon sooond ballot this resolution vasoarrled and a committee
Was appointed to eonduot this investigation* The sooond wots

l

'i.

is reflooted on page ninety-three* Pago one hundred and eleven
of said Houso Journal refloats the names of the members of tho
house appointed to servo on said committee j the names being*

y •:l -
s

THOKPSOH of Independence - Chairman y:<
V1CH0US of Logan County ,

HOSPJLT of Dallas County; ‘ '^r-

k.; - SOBWSOI of Ufayetto County
'

'

£
'i

l.,\; '> JOBSS of Montgomery County
^ yy

v

^ r*V: The majority report of said investigating
committee Is contained on pages 832 to 843 of said Journal.

8aid majority report is signed by V. M. THOBPSQH - Chairman)

I£E BICEOLS - Secretary; and IBS MCBEI.

"

y.;vo.,j: y. :
:r .

- - Tho minority report of said committee la t'’

reflected on pages 843 to 846 of said Bouse Journal and la signed

by PAT EOBXHSOR and PEED JOSES.;
,

r4>~

; St will be noted that both the majority and
,

minority reports wore received* filed* read in full end referred

to the eosaaittee 'on

la e further effort to obtain the original

tranaoript of testimony in Sonneetlon with this legislative
investigation* Bpeeial Agant BATHE A* XHGMP80H sontaotsd Hr* JOHI

R. TECUPSOB* presently Superintendent of the State Welfare Board*

who is • friend of Agent TEOMP80I.

• I •
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. . Mr* JOHN ». THQKPSOM stated to the tost

of his knowledge, thsrs bad 'been in original endtwo iopled p'f
made of the testimony vhioh had boon obtained at this v” ;•••!?. - Vi
legislative Investigation; that the original had been giink %£&''
to the Clerk of the House of Representatives of the State ^$<VVV
Legislature at the tine this ooaaittee had made ita report) : V.

}

< 4

that one eopy had been given to bin. Be in turn had lent it-

to WILLIAM f. THOMPSON, Chatman of this Committee, who had . W?V
turned it in to Governor CARL t. BAII2T. The seoond eopy had \ y
been given to PAT ROBINSON of Lnrievllle, Lafayette County, ;

Arkansas* Mr* THOMPSON stated that ROBINSON was very antago^ ‘

-

nistio toward the eoeanittee eonduoting this investigation, and ' -

in his opinion, ROBINSON was obtaining the information and turn*
ing it over to the Hot Spring* crowd* Mr* THOMPSON stated that ..

the hearing had been reported by WALTER P0TB1L of Little lo^k* •“

Arkansas, who is a private reporter*. Mr* THOMPBOV further • f
stated that there, «as a possibility that one eopy of this report '

,J
night bo found in the offioe of the Conaieslcner of Be^venoo*

: fi VV
State

. of Arkansas. L '>
t.f.

Agent THOMPSON oontseted Mr# B.B. TOLAND,
Deputy Commissioner of Revenue, end V. E* SHEFFIELD, Cashier
in the Revenue Department. However, they informed that to the
best of their knowledge this report had never been filed in the
Revenue Office*

*
"...

:v
;VrV ;

- V V’V Agent THOMPSON oontaoted WALTER POffBLL of ...

8109 ftA* Street, tittle Rook, Arkansas, who stated that he had
nade an original and two Copies of the testimony given before . . u

"

this Legislative investigating ooonitteej that upon instructions
from the committee he had turned one oopy over to. PAT ROBINSON,
one eopy over to JOHN R. THOMPSON end had given the original

oopy to the Clerk of the House of Representatives* Mr* POKELL •

stated that it was his understanding that the original trans- -

-cript which He had given to the Clerk of the House of Representatives

had subsequently been destroyed j that it was his understanding

> that ROBINSON had taken his oopy ba<& to hie .home in Lewisville, .
!

,

; Arkansas, and he had heard that various people had wad that • fj>

report. Mr. PORELL stated that he has hie original notes made
. .VV

at thi tine of this Legislative investigation, whl<>h notes he ^ •

will retain tor .poeoiMe,,fbtum'us|A;'^.;^j^fe^5^^J?^; "•>

^ -t*,
.

j twy" truly yuuri #’^
%K;

' ,**&•-* "
•/

' T

v:"
4

.

iuin

E. L. RICHMOND,
Bpeolal Agent in Charge*

- 4 - * , \

"3;:.;’,*?' • if,.
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A* S* Waterbary,
Speoial Ageat.
Internal Revenue StniM,
Treasury Department,
General Delivery,
Hot Springs, Arkansas,

'

'

•>

Dear Hr* ' '

-v-'v—: :.Vi
y*- '*'* /<#*&*

'

'*'*
i-;*'

"s Q
'

. <#•; 1—5
—

'

•* V~y
I U

This relates to your letter of August 6, 1939, in ,'.

which you request to be advised whether one JACK BAXTER, of ,.

Cleveland, Ohio, is or was a Government employee.

As my recollection eervea tie, JACR/pAXTER was the
paramour of GRACE^GOLDSTEIH when she was residing In Hot
Springs# Since then, as a matter Of fact Just a few months
ago, he left Hot Springs and X do not know his present where*
abouts# He could be located, however, either through GRACH
GOLDSTEITf, Who is at Alderson, West Virginia, or either one y

\

of her two brothers who reside hear Paris, Tens, -v

I also believe that information regarding his
present whereabouts could be obtained through BILL BRANDENBURG,
who operates a cleaning establishment at Hot Springs# _

,
Very truly yours, ;

-h'c'lf

oo - Little Hook

(income Tax Investigation
Hot Springs, Arkansas.)

' >?:> . •

'
• V ' .* ''

#*t ;

'*«> ' '

'V{, . -• • • •
'

.

r'T-iV :.
" VW K‘r"zi:

.

;y.

m
.

'

H. E, AHDERSEH >'K --

SPECIAL AGENT IB CHARGE
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Federal Bureau of Investigation , 'vt--V*-VS£.
! •'

Washington. D. C. •;•
.

;
'v

•' '

Dear Sirs

XE t I£0 F. MoLABOBLII, with alias *
layer of Hot Springs, Arkansas

|

ET ALj IEKEGULAPITISS OF LOCAL
FOBL1C OFFICIALS, lot Springs,

v ' Arkansas, :

( .Y .

•' r .t
.<•

'

• '

’ a’’
• r . - . ./*-V

*'• " •*" ..7 ' v, v •

'

-T*
4
. ^

’*•* •
.. .

- > -

'

: Heferenoe Is made to your Personal and
Confidential letter dated July SI, 1989, requesting to be
advised as to the statns of this investigation at the :

present tine,' : Y;'Y •.••••; s-,- ' r.

Immediately upon reoeipt of the letter
of June 27, 1989, requesting a disoreet Investigation of the
activities of !£0 P. llcUUOHLII and TERSE IEEGEHTOOD, Agents
of this offioe began the oompilatlon of the facts set forth
in the report of Speoial Agent BATHE A. TH(8fPSGf, dated at
Little Rook, Arkansas, July 24, 1939, •

• f'i . ;

j/J' - In ay recent conversation with the Director
and Mr. B. A. TAMM of the Bureau, X informed the* orally con-
cerning an investigation being conducted by the Speoial
Intelligence Unit of the Treasury Department, assisted by an
Agent of the Internal Revenue* As you know the Director stated
that immediately upon my return to Little Rook he desired
that the following information be obtained nd fontardH-in
the Bureent -s '..Y

; ; bB00rdED ft | O- <~n / ^ '3

£
Vs

n-

5

,.
j
(

1 *23
S - That persons they are Investigating, %kp lfi ioqq

* - The length of tis»e it will take thea to^ “* - f
eomplata thair inveetigatipa, U S. DyARTMSHJ OF JllSTICFi ,

«.r r f

~p£/si>£*GP

Tu / 1 smi* L oAt^y

q//7/r?
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V.-\ t ^ «o«orluM «lth then iutnetleBi; to
Monday, July 81# 1989# together with 8peoial AgentsW. C.
SPEAKS and BAT1E A. THOMPSOK# the writjr/prooeeded to Mot
Spring*, whero ho intorriowod Mr. A. RKKATBRBEm, a Bpeoiel
Agent, Intelligence Onlt, Int«rMl1i»ir*nB»7*tog*tfaax‘‘ with Mr.
B. M. 1091# an Agent of the Internal Revenue Bureau. In
interviewing these wen it was deemed inadvisable to aek then
direot questions for the purpose of obtaining the information
as requested by the Direotor.

' During the oonverestion with these two
wen# Mr. WATERBERRY appeared rather evasive as to the persons 3*

oonoerning whoa his Salt was interested. ' Be did# however# state
that he had been in Bot Springs sinoe January 9# 1989# with the
exooption of five weeks# and during that tine had been oon- ;

tinuoualy carrying on his work. .

v
.

'

During the eourse of the interview, Mr.
WATERBEIRY asked whether the files of this Bureau in Little
Book contained any Information relating to speoifio payments
wade bjJvQ&LATAS, GKAggtysOL£STEIB or “BOTCH'DAKER8. Kr.
WATERBEPJtT stated that he thought that perhaps ‘that in the
statements taken from theso three individuals by Bureau Agents
they may have mentioned pay-offs made by them' or some other ;*

persons to individuals in Hot Springs. Kr. WATERBBRRY intimated
that he was partioularly interested in knowing of any payments
of money made to the Mayor# I£0 KolAUGHLIB# or VERNE IZDGEKKOOD,

or any other publio offioial# which would indicate that his
investigation is primarily being conducted for the purpose of

obtaining information relative to these iaiividuale. •

' Kr. WATERBEEET and Kr.f&OFE gave various

estimates as to the amount of time they expected to consume

in the investigation at Bot Springej Kr. MaTBRBEBRY stating .•

that it would .be at least one or two months# while Mr. K0E8
;

indicated it would be a much longer iiw»
,.v V* ,'t;

"•
*

- ... s -
.

A"
. , ; »

, s*r. ‘* ^ ,
>" " i\ .r>

Hr, taTERBEEPT stated that hedeslred the
3

'?

Information from thie Bureau above referred to# beoause he was
ofoontemplatlng taking a trip to Washington to talk to

his superiors and « this trip Intended to interview “DUTCH*

AKERS and GRACE GOLDSTEII, and any information previously

obtained froai them would be very helpful in interviewing these

individuals.

t
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The above information obtained from Mr. -

KATERBEBRT and Hr* SOKE was telephonioally conveyed to Mr*
E. A. TAMIt of tho Bureau on Tuesday moraine* August 1* 1989*

"

at which time nr* TAi'M advised that if any further requests
of this type mere reoeivtd from Mr. YATERBERHT* he should be
advised that inquiries should be directed to the Vashingtoa
Headquarters of this Bureau. Mr. TfMl urns also advised that '•••

the files of this office contained no statements of (SLACK

GOLDSTEH* AKERS or GAIATAS speolflealljr referring to payments*
and accordingly* after the conversation with Mr. TAMM* Mr*
TTATERBERRT mas advised of that fact. . : V

. r,
: ’>

• / - *-•.* -v .< '

V**,"'*- •'
r-'

* 7;
;

In eonveylng this information to Mr..-
MATBRBBRRT he stated that he had a natter that he desired to ;

take up with the mrlter whioh he negleoted to mention on
the writer’s visit to Hot Springs on July 81st. He stated
that he did not contemplate coming to Little Hook In the
near future* but suggested that if the mriter mere in the
vioinity of Hot Springs he oommunioate with hi*.

• On Thursday* August 8rd* together mith
'•*'

Bpeoial Agents HATHB A. TROMPSOI and W. C. SPEARS, the mriter '
•

interviewed Mr. AATERBERBT at hit offiee In the Poet Offiee

Building* Mr. TATERBERRT stated at that time that in the /{;

course of their investigation in Hot Springs, which primarily

mas the interviewing of bookmakers and persons in illegitimate

gambling plaoes, time and again these individuals had commented -
"

to him about the manner in which elections mere handled,

specifically referring to the may persons mere allowed to vote

and the may their poll tax receipts mere obtained.

Mr. KATERBERRT Stated that while he was
.

not familiar mith the eleotlon laws of the United states, he

did know that the Bureau had been very euoceeeful in the

proseoutions in Kansas City on eleotlon fraud violations. Hr.

HATERBLRRT stated that any information that he and Mr. ROEB
;

had obtained ss s result of their interviews relating to ". ;

eleotlon fraude or any federal violation within the Jurisdiction

of this Bureau would bo made available to Agents of this office.

As an sxampls of tho typo of information

he had resolved oomoeralng the manner in which elections were

oonduoted in Hot Springs* Mr. WATERBERBT, said that several

S



/

t«

Director Augvit lf 1939

'>}\'V
J

r
: -. •

' * •

./< v:-
;V<*^ •’*&» :»

>*'
• *O ;V/5ji -.*' v VV

k

;_v.
1'

• ..

individuals had sad* this Mas complaint to hist that is,
that they as bookies or gamblers wsrs advised by scat
representative of ths City Administration that thsy* the '*

bookiss or gamblers, wsrs to bay thirty* fifty or one hundred
poll tax rsooipts at ons dollar a rsosipt. Xaasaaoh as ths
Arkansas Stats law provides that aaeh parson buying a poll
tax raesipt for aaothsr aost ba ths Agent of ths psrsoa for
whoa ha is baying ths rsosipt, thssa gambler* vara a itbar
famishad or obtained on a fora provided by ths City Admlnistra-
tioa ths written aonssnt of parsons to obtain thsir poll tax
rseaipts. Ths gaablars wars then sxpsetsd to pay eat of thsir
own pooksts for ths poll tax rsosipts and deliver the receipts
la the nanes signed on the authorisation for than to purohase -

suoh rseaipts to ths City Ball* On the day of the election
,

:

v
.

the parsons who bought the rsosipts wars Instructed to sea
that the rsosipts wars given to parsons who wars to vote as the
City Administration direoted. Hr. VATERBERKT stated that in
many instances sons of the persons in whose names the tax
raoeipts were issued were no longer la Hot Springs* and that
it was his information that votes were oast ia these names.

If - *

More eoaplete Information oonoarning these
aleotion irregularities oan be found on Pages 61 through 67 of

the report of Special Agent EATNB A. THOMPSOH dated at Little
Bock* July 24, 1939*

,

Mr. ItATERBBRRY also stated that he had
been informed that a County Clerk or City Clerk or. Collector,

whose duty it was to issue poll tax reoeipts* had refused to

issue poll tax reoeipts in osrtaln instances* saying that he
was not going to issue poll tax reoeipts in the name of persons

whoa he knew to ba dead* and that shortly after thla* the Clerk

or Collector was removed from offioe.'.

• ,;
v

- prom the information furnished by Mr. ,

:

AATBBBBBRT and that set forth in the report of Special Agent

THOMPSON above referred to* it appears that there may be i .

violations of the aleotion laws*

&

* xf-$'.}»'& ' f
'•

.»* Wv v.;
-V di - .v ?.; ..»• ; . •: WZ '

: = r % .^ fp« Ds^rtmsntal Ciriulir # 2882. direoted

to United States Attorneys end Marshals* datsd duly 17* 1956*

whloh was distributed to the Field in the eeme year* it appears

- 4 •

rvir, 1/?
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that there are In reality but three methods of obtaining
oonviotions in eleotion freed ease** Piret • Under Section
# 140. title # 18. United States Code, dealing with the
false or fraudulent use of s Certificate of Citiienshlp or
Registration! Second - Seotion # 61. Title # 18. United
States Code, generally referred to as the Civil Rights Billf
Third « 8ootion # 260, Title # 2. United States Code, re* '

lating to bribery, being th<s e most commonly used to prosecute
eleotion frauds* 1

. ,
.

-

.v-.'.-M

c
' - Inasmuch as Seotion # 82 of the Manual of
Rules end Regulations states that investigation of alleged '

violations of the eleotion laws shall not be instituted with*
out prior authority from the United States Attorney, and sines . .

it appears inadvisable to eontaot the United States Attorney at
this time in oonneotion with the disoreet investigation rhioh
is being oonduoted at Sot Springs, the Bureau is requested,
if it believes it desirable, to grant authority to initiate an
Investigation in Hot Springs concerning election lav violations* -

" Before an intensive investigation is conduoted, it is desirod,
however, that the Bureau obtain a ruling from the Cepartsiejit

whether the facts as set forth ooneernlng ths purchasing of poll /

tax receipts by an individual at the request of some official
I

of the City Administration, which request i# accompanied by a 1

threat that if these poll tax receipts are not purchased the \

person will not be allowed to engage in his business, legitimate \

or illegitimate, together with Instructions as to the manner in V
which he, ae veil as the person for whom he buys poll tax
receipts, is to vote constitute a violation under Seotion# 51,

’ Title# 18, United States Code*

In the event it appears feasible to eonduot

.. an investigation of eleotion frauds in Hot Springs, it would „

! appear desirable that the following prooedure^be adopted. In-

asmuch as both Mr* TATERBERRT and Mr. ROKE mentioned that in

their investigation in Hot 8prings they had found poople most ;

willing to eome to their offioe in the Post Offloe Building,

it is bolievod that an offlee should be obtained in Hot Springs

for this purpose* ‘ >
•"

.

In the event such an investigation Is

oonduoted, it will be but a short tine after the inoeptien before

the persons in who* ths Bureau is interested in Hot Springs will
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know of the investigation. It it ktllmd those persons will
Immediately oanmunloate with eaoh other. It Is therefor#

;;

believed desirable that a telephone surveillance be plaoed
on the offiee end hone telephones of the following persons*
under whose ntaes ore lifted the telephone nunbersi

ISO f. MoIATJGEUV /',.V

Mayor’s Offiee* City Ball - r
^
“

Telephone <§ 648 'C%

Private Offiee, Arkansas i

National Bank Building
:
V

Telephone # 671 ;

' :/ '-

pesidenoe, 620 Malvern Avenue
Onlisted Telephone # 600

- ir -.' *a
r ,V:u V v

4*?
.

'>V:

Vernal s^izdobhnOOD, J-;;
• ^

Besldenoe on lake Hamilton
Telephone # 569**

. /
Offloe* Citlsens Building u.^ ;;

Telephone # 745

K. S ^JACOBS
Fesidenoe, 116 Cedar Street

:

enlisted Telephone #-2116 ?*>'^r,

EAKI/&ITT 'V -V'

Besldenoe* 2234 Central Avenue
Telephone f 2234
County Judge’s Offioe
Telephone # 657 -/•

- *

t
*

r '

[club belvedeet
(Owned by *• S. JACOBS)
Cafe Telephone f 2486
Offloe Telephone f 2484

^OUTHEfclf

%
SOUTHERN CLOB
"246 Central Avenue
Telephone .# :

._'v
-

POUCH DEPARTMENT
ME ID(M RASBERRY* Chief '

•.

Telephone # 125

Jail Telephone # 446 r

X • • •

“V-xr; 7
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,r '^ : :1.V August 8, 1959 '{' •;

'

:

— * V •j'T.t

CvA '* '/<

'

> ;• In conns otion with any telephone i

eurvei llanos la Hot Spring* and th* diffioulty that may be ’•

encountered, I wish to rsfsr to tho Personal and Confidential
lattar la the HKEIID oui datod March 13, 1937. vhioh iota /s
forth tho conversation ororhoard/oa Maroh S3. 1987. between -

Mayor VSO P. MoLAUOHLII and Mr.^SHEPHARD of tho tolophona
company, la which conversation these too partio* appoarod to • y
bo oa friendly torn* and tho Mayor requested Mr. SHEPHARD
to ascertain ohothor his tolophoa* lino oa* tapped.

v £*
! . i-

*•
*r- t '

v"
- y

- •
:

: This offloo will bo pleased to reoeiv*
tho Bureau's oomnent* on the above outlined plan of investiga-
tion. la event it appears that aa intensive investigation

,

concerning election frauds is feasible. Za th* meantime the
information concerning the alleged eleotioa violations la th*
poesesslon of Kr. T.ATERBERRT and Mr. ROKE oil! be obtained.

‘p---,-
..

"» la the eourse of my conversation with Mr.
AATERBSKHY, he mentioned that he had heard a runor to th*
•ffeot that Attorney General MlffiPHT had oonferred with United-

.

State » Attorney SAM ROEEX at Little Book and expressed his •

desire that the Internal Revenue investigation at Rot Springs
be expedited, or that some representative from the Attorney

.

General *8 Offie* had oonferred with Mr. K0K1 to this effect.

Mr* h'ATERBERFT in his OMjversation
indicated that he vat not quite sure of Kr/^O&EZ and intimated
that there might possibly be Some oonneotion with Mr. FOREX and

certain parties in Hot Springs, although he apparently had no
basis for this assumption and founded hie oonolusions upon

vague and indefinite rumors, and th* faot that Mr. RGKEX'S
...

position had never been brought to light in any trial suoh
. ;

•

as had former United states Attorney ISGBIO'8. a-
:

.
'

.
.%>'

'T r

'

.
It is understood, of eourse. that in the

event suoh procedure is reooomended by the Bureau, prior to ’ %
instituting any telephone surveillance' or renting .office spao#

the usual authorisation will be seoursdl. .*

Tory truly yours.

S. L. BICHMOID,
Special Agent in Charge.

BLR til
82*113
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memorandum tor

mcusm
_ La we

“i

'

: > 1
,v •

• r.
.

tami >

>. y- Bst ^mjarMcupom^ with alias .

. -^L.. Mayor of Hot Springs, Arkansas,
fvV'-../ st si) IRREGULARITIES OP LOCAL ,

^vV^.NV. PUBLIC OFFICIALS, HOT SPRINGS,
‘

...
'

. \ V •' AiJCAHSAS^. /
•• -v--. -

'

yN

Mr. William H. P. Swain, Special Agent, Intelligence tbit,
Bureau of Internal Revenue, was referred to Be by Mr. Hennrlch
of the Identification Division >

. y
..

'

$

/-

Mr. Swain advised that his Departaent was investigating
income tax violations at Hot Springs, Arkansas} that they are • .<

particularly interested In the Activities of Leo P. McLaughlin,
the present Mayor and Verne SKLedgerwood, the Municipal Judge;
that they were desirous of ascertaining from the files of this
Bureau, particularly in connection with the activities of Alvin

Qgarpls, any information the Bureau aay have concerning McLaughlin
and Ledgerwood. Ho advised they want information concerning the
property these individuals owned, business enterprises, bank -

accounts, alleged pay-offs, or other sources that could be checked
to substantiate the income tax violation. Particularly he asked

i:,

to be able to review this file. tffCyS ' i‘.~. - -

I advised Mr. Swain that the file was rather voluminous and
would take some time to check the same to ascertain if any informa-
tion which he is seeking is contained therein, and that I would
communicate with him at a later date. He can be reached at

tension 356, Bureau of Internal Revenue.

RECORDED & INPSXEO
.• • Respectfully, ...

is
\

Vo

> .

v" :»%

NO

nw

to.

3
jz;

i-i
CJM
o

-*.*•

, *. vi"
N

. '\S. S
t l':

; p- '"v ’ri; ,

v T* Sear*

4I10P. «•
'

"
"•*

'
: *'

1 i •»

'

*7 7

6

-
•

1 FEDERAL BUREAU OF INVESTIGATION

mm*I
39

U. SfjJ^PARTMEjffkUP JUSTICE A ,

lES
. w -

requested that tha Bureau* s reply be ude to Jobn E« Coif In oharge

of the Washington Division of tha Intelligence Unit. He may be reached

Vp**'*** * * on Branch 346. .

'

ggfffjW ‘ 16, 1939 - 9*20 A. M.

Mr. John R. Cox was advised that our files contain no information
v>. the type requested by Mr. Swain.

iliy
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ACHtLL September 7* 1939

PERSONAL AND CCKPIDBnTAL

<) - fJC— 3 •£'6^
k/ IFUQBANDUlt fOR ASSISTANT ATTORNEY GENERAL ROGGE

Arkansas, Field Division information concerning an alleged con- ’

dition existing at Hot springs, Arkansas, in connection with jt\. •
;

the holding of elections, ibis information is to the effect'v’ ‘

.

that officials of the City Administration request individuals r
"

to purchase poll tax receipts at $1.00 a receipt, and that > ;

bookies and gamblers often buy as many as thirty to one hundred^
of these poll tax receipts. According to the information
received, the Arkansas state La* provides that each person • Vi
buying a poll tax receipt for another must be the agent of the

J
person for whom he is buying the receipt. The bookies and

‘

gamblers who purchased the receipts from the City Administra-
tion received on a form the written consent of persons to V7 --.

obtain their poll tax receipts. The gamblers and bookies
were then expected to pay out of their own.pockets for the
poll tax receipts and deliver the receipts, in the names signed
on the authorization for them to purchase such receipts, to the ".T
City Hall. On election day, the persons who bought the receipts

m/? 4- r\ eao +V»q4 the nl e wrovto iron 4 a nawoiNne w

N)
were instructed to see that the receipts were given to persons
who were to vote as the City Administration directed.

.V: •• ' The Bureau desires to be advised whether the facts '7-'
:

as set out above concerning the purchasing of poll tax receipts
by an individual at the request of some official of the City •

Administration, which request is accompanied by a threat that
if these poll tax receipts are not purchased the person will .

not be allowed to engage in his business, legitimate or.-;
.
,;V

illegitimate, together with instructions as to the manner
in which he, as well as the persons for whom he buys poll
tax receipts, is to vote, constitute a violation of Section

51, Title 18, United States Code. -n i 'v

v "-yl Very truly yours, .C ..
"v v/

,T’
;*

' For the Director, > v • -< ;v ;

v> •

, '-Xi

&

9
#H

%
tit

§
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irderal Surcau nf Inanttgation

Initeb States Bepartment of fuitin

Little Roolc, Arkassos ‘

September 22, 1959

62-151

Director
Federal Bureau of Investigation
Washington, D. C*

f

,

/
jf*.

j y

LEEs CECIL BROCK
Habeas corpus proceeding#

Dear Sirs

In compliance with instructions contained in Bureau
Bulletin Humber SO, under date of September 1, 1939 , the follow-
ing is submitted s

Assistant United States Attorney IEOH B* CATIETT,
Little Rock, Arkansas, has advised of the receipt of a letter
from HOLIER DAVIS, Assistant United States Attorney at Topeka,
Kansas, dated September 13, 1939# This letter advises that
CECIL BROCK has filed a petition for a writ of habeas corpus#

hereinafter
Pertinent portions of Mr# DAVIS 1 letter are quoted

"He winds up his petition with a general allegation
that a conspiracy existed between the Federal Bureau of Investi-
gation and the United States Attorney 1 s Office in regard to his
case and by reason of this conspiracy he was found guilty#"-™—-"

"it will be noted that he makes accusations against
the Federal Bureau of Investigation in regard to the removal of
the petitioner, who olaims that he was illegally removed and
makes other charges of a general nature, charging conspiracy on
their part# The Federal Bureau of Investigation ordinarily likes
to be advised whenever charges of this kind are made against it,

and if you think it advisable to call this matter to the attention
of the Special Agent in Charge of your District, it might be that
he would furnish an affidavit from the particular Agents relative

—a . ——. — —
tt

-
to the removal of the petitioner#- - - - - - 4

jJ

RECORDED

iJOriEs DESTROYED

Mm 7fc MAR 26 1965

W&M

A
xndexed

7-S7& -

FEOERAl frjv* 1 L'f

JO J'W'



CECIL BROCK L. H. FIIE # 62-151

"As this is a habeas oarpus case and as Judge HOPKINS ..

of this distriot insists these matters be speedily attended to,

we would appreciate your very prompt attention to this matter**

In reply to the above communication, Mr* CATIETT sub-
mitted an affidavit under date of September 22, 1959, pertinent
portions of which are quoted hereinafter*

*0f course, the statement that any conspiracy existed
between this office and the Federal Bureau of Investigation in re-
gard to this case or any other matter is ridiculous and absurd* I

prepared the indictment in ifce case and worked with Inspector S. J*
CONNELIEY, Mr* D. P. SULLIVAN, Mr. JOHN MADALA, Mr. RUFUS COULTER,
Hr. R. L. SHIVERS, Hr. HENRY SNOW, Hr. B. H. SUTIER, and other agents
connected with the case throughout the trial; and Ceoil Brock and
the other defendants were given a fair and impartial trial* Ceoil
Brock was ably represented by a man who had served as Assistant
United States Attorney for the Eastern District of Arkansas for a
period of eleven years and who bears the reputation of being one of
the best criminal trial lawyers in this city* - -- -- -- -- --

It appears from the letter of Mr. DAVIS that the above
allegations are the only ones in BROCK'S petition which relate to
the Bureau*

Unless the Bureau advises to the oontrary, no further
action will be taken by this office in this connection* Eight
copies of this letter are being forwarded the Bureau in order that,
if deemed advisable, copies of same may be furnished to the agents
who conducted the investigation involving CECIL BROCK, who was
convicted in connection with the Brekid case at Little Rook, Arkansas,
on October 29, 1938, where he had been charged with harboring ALVIN
KARPIS* On this conviction, BROCK was sentenced to serve two years
in a federal penitentiary*

Very truly yours,

B. L. RICHMOND
Speolal Agent In Charge

DRMiRR
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October U, 1999

GNF:GAJ:LCB V/l

\: 7-576-3

ivKCOBDEL

Special Agent in Chargo
Little Bod, Arkansas

Dear Sir*

••

- V:J* •v.;:

~
f y£

BE* CECIL BHOCKj ^T’
Habeas Corpus Proceeding

Inference Is Bade to your letter dated Beptenber 22,

1999* advising that in a petition filed by Cecil Brock for a
writ of habeas corpus he aade certain allegations that a con-
spiracy existed between the Federal Bureau of Investigation
and the Tkiited States Attorney *s office, by which lie was found
guilty, and also that he was illegally restored by Agents of r
this Bureau*

r
? Mr. Tcleon —
.
Mr. Nathan

Mr, E. A- Toma

|
Mr. aeffc

f Mr. Ladd. ......... ~.

J
Mr. Coffey

|
Mr. Effaa

|
Mr. Glavin

Mr. Crow! ......

—

Mr. Harbo ... ...a

Mr* Lester

Mr. Hendon

Mr. Nichols

Mr. Rosen

Mr. Bears

Mr. Qjicn Tartar.-.

Mr. Tracy

Miss Gandy

Although this infarction appe&re to be directly quoted
from a letter received from Hr# Eotaer Davist Assistant United
States Attorney, Topeka, Kansas, dated September 13, 1939, nothing
but general allegations are noted. let, it is indicated in your
letter that no further action was being taken by your office. >

The Bureau desires to inform you of the totally
inadequate manner in which this information was set forth.

Very truly yours.

cc - Kansas City

*.V

v-

h

John Edgar Hoover

COMMUNlCATlONS^cTioN

- M A I L £ O..

.

OCT^^11^1939

FEDERAL BUREAU OF IHVEST1MTI0H,

U. S. nFPARTMEHT Of IOSHCE



DEPARTMENT OF JUSTICE

OJRtJJLtnb
WASHINGTON, D.C.

i. i

September 23# 1939

•

,'v

• . % r *. •
• •

*
• •• -

-
• «. <»•'. .t • V*“‘. V • •;'*

.

*
i-. . A *

'•

MEMORANDUM FOR MR. HAROLD NATHAN, ASSISTANT O '

‘ i DIRECTOR. FEDERAL BUREAU OF INVESTIGATION. " *•

Reference is made to your me^&randum of September 7,

- by
individualist the request of officials of th<

tration offitot Springs, Arkansas, which requests are ac-
companied by thIreats"tHat~if~such poll tax receipts are not
purchased such individual will not be permitted to pursue
his business, together with instructions as, to the manner in
which he, as well as the persons for whom he buys such v
receipts, is to vote, and in which you request advice as to
whether such action constitutes a violation of Section 51#
Title 18, United States Code*"?--.

V' ^

\
•• {

The facts disclosed in your memorandum seem to indi-
cate a possible violation of Section 52, Title 18, United
States Code, rather than of Section 51, Title 18, United

; ;

States Code, in that the City officials are acting under
'

color of law or contrary to the authority vested in them by
the State of Arkansas to deprive certain persons of equal
protection of the laws in that such persons suffer coercion and
intimidation while pursuing their lawful business and normal
functions as citizens. -

.
- } V

'

J

’

It is requested that a preliminary' investigation be

conducted in cooperation with United States Attorney Isgrig
at Little Rock, Arkansas, to determine whether the City offi-
cials themselves are responsible for the alleged coercion and

intimidation and the extent of its exercise. It is further
requested that the reports thereon, together with the opinion
of United States Attorney Isgrig in the matter, be submitted
to this Division upon completion of the preliminary investiga-

.

Respectfully, ..

•V -
'

\

. k

n
•O'

>5

FcClflAL B'J3 Aii w./b/ 0. JOHN ROGGE
0. JOHN ROGGE,
Assistant Attorney Genfi&I. 19 1939\ no j g
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7-576-JWF* / ^
October 4, 1*»

ACStUE
:»> ft

‘ 4 - *-v
-IT**. I- ^

Special Agent in Charge
Little Rock, Arkansas:.

Dear 8irt Ret LEO P^BcWUGaLIH, with alias!
tfa/or of got Springb( Arkansas,
et el| IRRECUUiUTIES OF LOCAL

,
FOSUEC OFFICIALS, Sot Sprigs,
Arkansas, -v

There are incloced herewith copies of a
rendua dated September 23, 1939* fro* the Departaent,
in connection with the captioned natter, which neno—
rendua ie self-explanatory.

The Bureau desires that you cause an appropri-
ate investigation to be aade in line with the request
es contained in this asaorendtw. • . --’i; :•

Very truly yours.

John Edgar Hoover
Director

HSH!
e-jv; *

; t o.;* y ,
•: •»},.. />.,

Inclosure COMMUNICATIONS SECTION
; y '

'i-
r '

\
'

: m a I
.
l e D"

OCT- 5 1939' /

ftOERAl BUREAU OF I*VIS? IGATH*
U.S. UtPAfM HiRf OMUSflCI *

f, W 5-P .*^-1 ;?‘i
** * O ul, ivV^ *

D



^federal Surratt af Inuntisatian

Bniteli §tatn Brpartmrnt of luitirr

KANSAS CITY, MISSOURI

October 5, 1939

Director
Federal Bureau of Investigation
Washington, D. C

Ret CECI|brock, Habeas Corpus Hatter

Dear Sirs

The United States Attorney at Topeka, Kansas, has
informed me that CECIL BROCK has filed a Habeas Corpus petition
in the United States District Court of Kansas, the hearing in
rtiich has been set for Friday, October 6, 1939, at Topeka.

In his petition BROCK alleges he v/as wanted by the
Sheriff at Hot Springs, Arkansas, but that he was carried out
of the State at night by the Federal Bureau of Investigation
Agents and concealed, so that said warrant could not be served
on him, in violation of law* He also alleges that there was
a conspiracy existing between the United States District
Attorney and the Federal Bureau of Investigation Agents to

deprive him of a fair and impartial trial. He alleges that
several Agents of the Federal Bureau of Investigation who were
working on the case, deprived him of his rights, and deprived
him of the right to furnish evidence#

As you will recall, BROCK was indicted May 18, 1938,
in the Eastern District of Arkansas, for violation of Title 18,
Section 88 (Conspiracy), USCA, in the harboring case in Hot
Springs. He was duly convicted and delivered to the United States
Penitentiary at Leavenv*orth, November 6, 1938. His attorney was
DRKvfBOWERS of Little Rock#

The United States Attorney at Topeka desires an affidavit
from some Agent who worked on the case, setting forth a denial of

the allegations as to the Bureau 1 s personnel. He does not consider
the presence of an Agent necessary#



(

JJeJteral ISuremt of

jltparfumd of Justice

Los Angeles
, California

October 4th, 1939

Director
Federal Bureau of Investigation
Washington, D. C.

Dear Sirs PERSONAL AND CONFIIj^IAL

There is being transmitted herewith a letter re-
ceived by Special Agent L. 0. Orsbom from QEOS^IlROCX, an in-
mate of the United States Penitentiary at LeavenworthJ Xansas*

Agent Orsborn advises that CECIL BROCK was one of
the Subjects coruricted at Little Rock, Arkansas, about two years
ago in the ALVpMvARPIS Harboring case.

Agent Orsborn further advises that he will take

no action in the matter.

Enel

LOOsHQ
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From CEC 11_BEO August I 29th, 1939
ip*u>

to Mr^wls O.Orsborn-Co.Attoreny- Canton,
(m«m7

Dear Sir:

I will try and answer your letter of Sept .15th, 1938. And

thank you for same. As you must have heard by this time that I was

convieted on that eharge and am serving a two year term in this pri-

son. I was not guilty of the eharge but was convioted anyway, so I

have made application for Exeotive Clemency and would appreciate a

letter from you to the Attorney General at Washington, D.C, and exp-

lain how I always assisted the law enforcement officials even if .1

s

had to leave my own state to do so.

I have already sent in severed letters from the County Offi-

cials at home and one from you would be a help to me, and I will try

and render you and all other Officials the same service that I did

before.

Thanking you in advance and for past favors I remain^

Very truly yours,

, C&z^c*4,

Cecil Brock.

#53857.
CtflSOKBb

AUG 3 1 1939

U5PLK - - #2
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October ?3, 1939

GNWsLCB
7-576-3-566
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zbqqrded

Epecial Agent la Charge
Little Rock, Arkansas

,
r~-'

: *•*

1 ,
*. - -

-v
'V % -

JUir
.
CECIL BROCK U

Dear Sir* : - ,?.\L
;

- 7 .' V.
V'-.-,/;' v

There 0® enclosed herewith to your office
;

and the Tansa* City division copies of a letter dated
August 29, 1939, addrocEed to special Agont L* 0. Oreborn
by' Cecil Brock. -

-... jn£V&£ ...
t

.

.
For your Infornatlon, iy latter doted October

4,1939, the Los Angeles Field Division advieed that Agent
Oreborn stated he was taking no action in regard to the
subject natter of Cecil Brock's connunication.

Copies of Brock's letter are being forwarded you
in order that your filed e«y be complete.

Very truly yours.
.

*
*>•

.
r.

John Edgar Hoover
Director

Enclosure

cc - fensas City (with enclosure)

COMMUNICATIONS SECTION]
v ‘ v T” ^>v rf>M A/ L E D::: •

2 3 1939 ' Ji 10 ''

P. M.
FEDERAL BUREAU OF INVESTIGATION,

U.8. DEPARTMENT OF JUSTICE

mv\



Saint laoli, Missouri
October 4, IMS

Director,
'

hdtnl Bureau of Xnvertlgatle^
Maahlngten, D» Co ".

#
v

Mar Slri

la I PUBLIC KKUTXCNS

Plot s® ba advised that Bureau radio release
entitled
INOX

i "POTctCakehs r PARI I", ua• broadcast sear
at l6»45 P. M. on October S« 19S9«

ory truly youra#
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FBI KANSAS CITY 10-2-39

Kuairemim
ii iffunwnrif jwnet

coMWNiuniNimw
OCT -21939

TELETYPE
3-30 PM MC

DIRECTOR AND SAC LITTLE ROCK
O

CECIL BROCK CONVICTED IN ARKANSAS OF HARBORING KARPIS AND 0THE8

Mr. Tol«on

Hr. Natbim

My^. A.^Umna^i

M -

Mr. Ladd

Mr. Coffey

Mr. En«n

Mr. Glavin

Mr. Crowl

Mr. Harbc

Mr. Letter

Mr. Heudon

Mr. Nichols

ll^Koaen

I^^Scars -

Mr. Quinn Tamm

tar. Tracy

isa Gandy

HAS FILED HABEAS CORPUS PETITION IN US DISTRICT COURT OF KANSAS

HEARING SET FOR FRIDAY OCTOBER SIXTH AT TOPEKA. IN HIS PETITIClf

BROCK ALLEGES HE WAS WANTED BY SHERIFF AT HOT SPRINGS ARKANSAS BUT
i

WAS CARRIED OUT OF STATE AT NIGHT BY THE FBI AGENTS AND CONCEALED,

SO THAT SAID WARRANT COULD NOT BE SERVED ON HIM, IN VIOLATION OF LAW.

THAT THERE WAS A CONSPIRACY EXISTING BETWEEN THE US DISTRICT ATTORNEU

AND THE FBI AGENTS TO DEPRIVE HIM OF A FAIR AND IMPARTIAL TRIAL. THAT

SEVERAL AGENTS OF FBI WHO WERE WORKING ON THE CASE DEPRIVED HIM OF

HIS RIGHTS AND OF THE RIGHT TO FURNISH EVIDENCE. BROCK WAS INDICTED

MAY EIGHTEENTH NINETHKRTY EIGHT, EASTERN DISTRICT OF ARKANSAS,

FOR VIOLATION TITLE EIGHTEEN SECTION EIGHTY EIGHT mBBB USCA. HE WAS

DELIVERED TO USP LEAVENWORTH NOVEMBER SIX NINETEEN THIRTYEIGHT. HIS

ATTORNEY WAS DREW BOWERS OF LITTLE ROCK. USA ' TOPEKA DESIRES IMMEDIATE

AFFIDAVIT FROM SOME AGENT WHO WORKED ON CASE, DENYING ALLEGATIONS AS

TO BUREAU PERSONNEL. USA DOES NOT CONSIDER PRESENCE OF AN AGENT

NECESSARY. LITTLE ROCK REQUESTED FURNISH SUCH AFFIDAVIT IN ADVANCE

OF HEARING OCTOBER SIXTH.

BRANTLEY
'

END

ACK PLS

WASHINGTON

LITTLE ROCK

(3*

ikr% -3
: sgv i

* ^ I- Ul i i i Ao }
i , i

:
v. j * \

>

OK FBI WASHINGTON DC OEC

HOLD PLAS ...
‘ -

OCT 2 1939

NONE OF AGENTS PRESENTLY A

ASVISED OF THEIR IDENTITY

NED LITTLE ROCK BUREAU HAS BEEN

TTER DATED SEpf TWENTY SECOND
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FEDERAL BUREAU OF INVESTIGATION
UNITED STATES DEPARTMENT OF JUSTICE

w:

OCTOBER 3, 1939

To: COMMUNICATIONS SECTION.

Transmit the following message to

:

r
SAC *s EL PASOj LlTTIE ROCK AND KANSAS CITX

CECIiyBROCK CONVICTED IN ARKANSAS OF HAHBORINSqKARPIS AND OTHERS HAS FILED

HABEAS CORPUS PETITION IN US DISTRICT COURT OF KANSAS HEARING SET FOR FRIDAI

OCTOBER SIXTH AT TOPEKA. BROCKS PETITION ALLEGES HE WAS WANTED BT SHERIFF

AT HOT SPRINGS ARKANSAS BUT WAS CARRIED OUT OF STATE AT NIGHT BT BUREAU

AGENTS AND CONCEALED IN ORDER THAT WARRANT COULD NOT BE SERVED ON HIM

I

THAT THERE WAS CONSPIRACY EXISTING BETWEEN US DISTRICT ATTORNEY AND BUREAU.

AGENTS TO DEPRIVE HIM OF FAIR AND IMPARTIAL TRIAL THAT SEVERAL AGENTS

DEPRIVED HIM OF HIS RIGHTS AND OF OPPORTIWITT TO FURNISH EVIDENCE. USA

TOPEKA DESIRES IMMEDIATE AFFIDAVIT FROM SOME AGENT WHO WORKED ON CASE DENTING

ALLEGATIONS AS TO BUREAU PERSONNEL. PRESENCE OF AGENT NOT CONSIDERED

NECESSARY. DESIRED THAT SA D P SULLIVAN EL PASO EXECUTE AFFIDAVIT CONCERNING

THESE ALLEGATIONS. SHOULD SULLIVAN DESIRE SERIALS FOR ASSISTANCE IN THIS

MATTER REQUEST SHOULD BE MADE OF LITTLE ROCK OFFICE TO PURNISH SAME.

AFFIDAVIT SHOULD BE FORWARDED KANSAS CITY IN ADVANCE OF PARING OCTOBER

SIXTH. KANSASCITO SHOULD FURNISH PERTINENT ALLEGATIONS IN BROCKS PETITION TO
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I an transmitting herewith an affidavit of
Special Agent Daniel P. Sullivan, which is desired tgr
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Special Agent in Cher
tittle Rock* Arkansas

lomUr 9| 1939

*->12
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1' •* * W5* « :v r V. 1 -. c?

’»^ - ' J .
‘ ’•• ' : i

Dear 8ir»

V- >•*-.

There are anoloesd herewith copies of a latter dated ‘ S .

Hovenber 1, 1939* sad Its enclosure* froa UlltcOTlcblss* Manager*, y
3"

the Western Union Telegraph Coapany* Hot Springs* Arkansas* Alec A, :3'*.-

. enclosed Is s copy of the Bureau 1* reply thereto*

,

AA3
' fkoa the inforaation Contained In the enclosed* It is

Jl

;.
-y

'

•'/. Indicated that Mr* Nobles nay he In « position to give very valuable
• j • inforaation* especially in connection with the present investigation

Jt relevant to violation of the election lees at Hot Springs* Arkansas*
which was requested In Bureau letter doted October 4# 1939* In this
connection attention is invited to the report of Special Agent r
D* P« Sullivan* dated July 15* 1937* in the case entitled, ALPHi KARPXS*
with aliases; et. al.J - XDNAPINOj HAHBOKIfKJj OBSTRUCTION OF JUSTICE

j

and NATIONAL FIREARMS ACT* wherein it is noted* as reflected pa page v.*./"-;

thirteen of the report* that Houston Bacry* fcraer Garland County > > ?
Prosecutor* appeared before the Legislative Coaaittee eni read portions
of a letter froa Ur* Hilton Nobles oonieaning conditions si Hot Springs

.

and placing the blame for such conditions on the wholesale purchase of
A poll taxes and illegal voting* TA.3A;' : y A

3ki view of the above, the Bureau desires that you have an Agent

ni~m contact Hr* Nobles relevant to this natter* No action is being takenn*~
by thg Bureau relevant to the request as contained in Mr. Nobloa* letter*
tlut'the Bureau intercede in his behalf with Mr* R* B* White end Hr*” * * ",

Tr«-©r
-
BaxTiett* and it ie anticipated that possibly tbs request will have

**•**“ been handled by Mr, Thomas E* Dewey to whoa the original of the letter -y
*'?** was directed* The Bureau desires that the Agent discreetly endeavor not

to ceaaait the Bureau In this

INDEXED
m

jJcfan Edgar Hoovor
Director
NOV 13 1939

». JEneloeures ;s,.i ,



UNCLE SAM'S OLDEST PART

FOR HEALTH AND RECREATION
ESTABLISHED 1832

Hon JeEdgar Hoover, CrnJ* * r ‘

Washing^ DO. WV'X*\
Dear Ur .Hoover: & \ “

7r yr J$ich«^

Please see copy of letter I am writing Ur .Thomas Elite jjrejr*,

who I had an opportunity to serve in the Jamesylines oasw;v^ Sf...

’

\ I M— P" " T

If my record in this city is satisfactory and your r(Kr Tv„^..

Little Rock agents will say that I have been cooperative err-
and still trying to protect my Joh, knowing what McLaughlin
had and will do to any one opposing him,, wont you please
write or call on Ur. R.BiWhite or Ur.B.DlBarnett, the I

president of my company in Hew York and let them know 1

conditions here as you found them. 1

Hi. th deep appreciate to you for the P.B.I. I am \

gratefully and sincerely yours, \

\

Manager The Western Union Tel. Co., \

\ President Hot Springs Rotary Cluh. \

X ;

4

l ENOL D

RECORDED
&

INDEXES

“HE PHOFITS MOST. WHO SERVES BEST



Eovember 1 1939*

= k

Please recall that I tipped you off to a telegram some time
back which Z handled from James Hines* attorney to the Arlington
hotel here regarding Hines being registered here at a certain time.

I may need your assistance and influence in the following
matter. Please pardon lengthy explanation but it is necessary
to give you the whole story.

I was given employment with Western Union here in 1907.
I have 32 years continuous service. For 25 years I was able to
handle my Job here without taking part in local affairs.

In 1924 I was elected secretary of the Hot Springs club,
a position I held continuously for 15 years* I was elected
president of our club lest July* I also served three years
as member of the board of directors of the Chamber of Commerce.

• Being active in decent civic affairs. I was compelled to
assumo an attitude against crooked politics and corruption in
public affairs. I have been raised a liberal, very liberal,
but I have ulways hated cheap, crooked men and women.

Working for the Western Union I felt that I had ovary right
of a free citizen, but I did not want to embarrass my company by-
taking on open stand against local political conditions, until -

I saw fine substantial visitors mistreated and learned that our
local mayor and polico were oonniving with con men and orooks.

Because I had been boyhood friends with our prinoipal city
officials I thought that a letter to the mayor oalllng his
attention to some of the things Rotarians and other citizens
disliked migit cause him to alter his course and help us have
a liberal but deoent resort city. I am enclosing a oopy of the
letter I wrote Mayor McLaughlin* shortly after you removed Lucky
Luoaolon from this state*

7 - <T7£ - 3- 4 7/
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Instead of giving me s ohanoe to talk matters over with him.
McLaughlin wrote lir* H.B .White, President of the Western Union
in Sew Tori: City, sain I ires hostile to the looal administration
and made an effort to have me removed from my position hero*

When my superintendent invesWg& koLaugh.lln * s oorapidnt
here and talked with some of our leading oltisens, I was left on
my 4ob and have gotten along without difficulty since 1937 until
recently*

After I was elected president of the Rotary olub I sent
a telegram to Fredilsgrig, former U*S,District Attorney at
LittleRock, congratulating him on his oonvlction of our police
officials, who were found guilty of a federal charge of harboring
Alvin^jtCarpis, notorious kidnapper and bank robber*

You may recall that Luoanio, Karpie and other orooks made
this their headquarters when they wanted to hide out and they wore
protected by local police and the mayor was the real head of the
police force here.

During my vacation in July my friends put me into a little
local contest for loading citizen. I ran third* HoLaughlin did
not get a vote* Recently we had a speaker before our club who
has through the assistance of all Arkansas Rotary clubs in Arkansas
and other good citizens, made it possible for the state to save
(4,000,000,00 annually because of changes and improvements in
criminal law procedure in our state. Hon.Abel Collins of DeQueen,Ark*

In Mr .Collins address he referred to conditions which existed
here prior to oonvlction of our police and in answer to questions
put to him by ours members he stated that it was up to the citizens
of Hot Springs to improve conditions here, that uo one else oould
do it* McLaughlin heard about, Mr.Collins address and blamed me.

McLaughlin wrote his third letter to the president of my
company. Hr .White referred the matter to our Qeneral Manager and
two officials from our Dallas offioe spent two days hero investigating
olaints made by McLaughlin* »

My immediate superior, J*FtWllson, oalled without me being
present, on 86 or more business people* All of them had good
word for me and most of them oritiolsed the mayor, yet many folks



dont want to get raized up in other persons affairs, although
numerous McLaughlin enemies wont to take any step to protest me
in ease MoLaughlin would he able to bring some Influence or
pressure to bear to hare me released or transferred*

j* oLnughlin has threatened and persecuted every person who
raised the slightest objection to condition we hare had to aooept.

Just before local police were Bent to the penitentiary, a oon
man celled at our office and oolleoted a money order which did not
belong to him* When the forgery was called to my attention by
our Shreveport office, from whioh place the money was wired,
1 reported the affair to our police, who promised to help me*

A week later I saw the oon man who had gotten the money walking
down Central avenue with e police official, I stopped them and
tola the police ay story. The police took me over to jail, sat
mo down in the chief's office* I waited until the Chief of
Detectives camG in* There was a conference outside of the ohief's
office. Shortly the chief handed me the money the oon man had
received ut our office*

ii/hen I returned to my office to remit the money to the
Bender, the con can was waiting for me. He tried 46 get me to
split the money with him. When X threatened to swear out a warrant
he said that wont do any good, X pay the local police to let me
work here. When I reported this oase to JIcLaughlin he abused mo
and said 1 was like a lot of other people here. Just hostile and
stirring up trouble*

I.lr,Whito, my president does not know me* He does hot know
of conditions we have had to accept here. The chief pilot of the
ftinana Canal, a member of the Rotary club in Panama, oerae hero for
vacation. He was mistreated. When we reported matter to mayor,
nothing was done about* When Diok Gal&tas, the oon man who
caused the Kansas City massacre several years ago, was released
from Aloatres, he returned hers and told ms of the money h< had
p id UoLaughlin to let him trim visitors, X heard and saw many
things which the average oltlsen would not bolleve* Tet X tried to
attend to my own business and keep out of trouble*
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You had an experience with our officials several years ago*
I was thrilled and so proud of you as an Amerioan oitisen when
you took Luoanio and especially grateful for what you have done
in HewYork.

I have a wife and three hoys. Z have the respect and love
of many citisens here. I dont want a crooked official to
cause n>e to lose my job. If my oompany officials knew all the
particulars, I know they would stand behind me. I understand
that U.S. Internal Revenue men are investigating McLaughlin's
income during the past few years. Uany oltisens are hoping that
McLaughlin will meet same difficulty as Hines and Pendergast.

Wont you please contact Ur .White or Ur .Barnett of our
::ew York official family and help me?

If present conditions continue here it means that my
wi fe and I dare not vote in any city or county election because
McLaughlin would know how wo voted and there would be additional
persocxition* I have assured my officials that I will not
vote or express mysolf in any way whatever regarding local
condition or officials, but your contact with Mr .White or
Ur.iiarnoll would moan a great deal at this time.

Please excuse this long letter, but believe me, I am
gratefully and sincerely yours.

Manager Western Union
President Hot Springs Rotary Club



UNCLE SAM'S OLDEST PART

FOR HEALTH AND RECREATION
ESTABLISHED 1832

Rotcvuj, Club
SINCE JULY. 1916

HOT SPRINGS NATIONAL PARK

ARKANSAS

Copy of loiter I mailed Mayor McLaughlin
when I was secretary of the Rotary club*

WEDNESDAY, 12:15

ARLINGTON HOTO.

Illegal elections heads the list of oomplalnts* Bren the book*
makers who you have required to sorve as eleotlon officials
resent this action*

Many substantial oitlzens claim you discredit Chamber of uommeroe
and Community Chest because you cannot dominate them*

Most of our police difficulties are obarged to your lack of
control and supervision.

Many local persons do not like your connection with Oalatas and
objected to your protecting Luoanio.

Business firms do not like the idea of waiting 8 months to collect
accounts due them from the city*

Slot machines and permitting minors to gamble openly o&uses
trouble. Con men have no investments hore, They bring us bad
publicity and trouble*

Open gambling houses on first floor along Central avenue is
objectionable, Many of them are open on Sundays*

U.S. FBI agents and postal inspectors report failure of our
local police to cooperate.

Some of your olose friends say you are going blind with
political power. You can make us a good mayor if you will
make certain adjustments, give us friendly help and leadership*

Lets eliminate the con men, slot maohines and other objectionable
activities hero.

Yours for a liberal decent resort oity*

Sincerely

Milton Boblea, Seay*

i •

"HE PROFITS MOST, WHO SERVES BEST'
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AOHk EDGAR HOOVER

BMS :JEM

JReheral Bureau of fuuestigattou

Hutted States Separtment of Juattre

Vatl^ngton,B.CL

November 22, 1939

MEMORANDOM FOE ME. HENDON

Reference made to the letter dated November 1, 1939, from Mr. Milton
Nobles, Manager of thevKestern Union Telegraph Company at Hot Springs, Arkansas,
and also to the copy on a letter which he forwarded to the Director reciting
various instances of the persecutive activities of Leo McLaughlin, Mayor of Hot
Springs.

In view of the fact that the writer, during the course of the Harboring
Investigation of the Bremer Case at Hot Springs, Arkansas in 1937, had occasion to
contact Mr. Nobles several times to obtain information from the files of the
Western Union Telegraph Company, it is felt that the Bureau should be advised as
to the cooperative attitude of Mr. Nobles. ~

On every occasion that the writer contacted Mr. Nobles, he practically
placed his entire office at the writer* s disposal. He voiced on numerous occasions
his admiration for the FBI and for the great work it was doing throughout the
country, under the Director* s leadership. Mr. Nobles not only offered the
confidential files of the hestem Union to the Agents working on this case, but
even went so far on several occasions as to make special arrangements for the
Agents to come in after some of the employees had left for the day, in order to
avoid any possibility of said employees “nosing" around to find out the Agents*
objectives.

Mr. Nobles evidenced at all times a bitter feeling toward Leo
McLaughlin and his unscrupulous cohorts as he felt that the political machine of

Hot Springs was fast ruining the reputation of the City. He is very civic minded
and from many conversations had with him the writer feels that he has a high regard
for everything dealing with law and order.

I

He has on numerous occasions directed letters to the SAC and the U. S.

Attorney at Little Rock, furnishing bits of information he had picked up, that he
felt might be of some benefit to the Agents working on various cases in Hot Springs.
He personally advised the writer on one occasion that nothing made him feel better
than to know that he could be of some little assistance to Agents of the FBI, and
it was his hope aijd prayer that the Federal Government could place LeotMcLaughlin,

"Dutch” TAkers, Joey»akelin and others of the political machine behind the bars, where-
they belonged.

RECORDED & 7(£
" 3 S 'j f

I felt that the Bureau would be interested in obtaining "this information
in order to complete the files. »*_uLhA- j l
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Irfcrral Bureau of Imtratigatum

Bnitrb States Bepartment of Sustire
Kansas City, Missouri

December 29, 1939

Director
Federal Bureau of Investigation
Washington, D. C.

0
Dear Sir: Re:BREKID

The receipt is acknowledged of a copy of a letter
from Inspector 2. J. C0NNKLLE5T, dated at Cincinnati, Ohio,
December 22, 1939, which relates to an interview by
Mr. CONICELLEY with HERBERT]AKERS, former police officer at
Bot^Springs, .Arkansas, and»idio is now confined in the United
States Penitentiary at Atlanta, Georgia.

It is noted from this letter that AKERS mentioned
to Mr. CONNSLLET the situation which related to a bank
burglary at], Neosho, Missouri, wherein $16,000 was obtained.
You are advised that the only record this office has of a
robbery of a bank in Neosho in recent years is that of the
robbery of the First National Bank at Neosho, which occurred
on .March, 2. 1935, The investigation developed all the
persons participating in the bank robbery, and appropriate
court action has been taken in the case of each and every one
involved. It is not believed that th9 identity of any person
connected with that bank robbery remains undisclosed.

I

*
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It is fWther observed that AKERS expressed the \ r >

belief that ADAt^CHEm and CHARLES ARTHUR^OYD were not \\ '

responsible for the killings in connection with the Kansas
City massacre. The Bureau, of course, entertains a different
opinion than the one expressed by AK^ERS. The investigation
of this case disclosed that VERI^^CLLER, FUJYD, and ADAM
EICHEm were involved in the actual shooting. MILLER'S
body was found near Detroit in November, 1934, under cir-

cumstances which indicated he had been murdered. FLOYD was
fatally shot by Bureau Agents in Ohio in October, 1934, while

resisting arrest. RICSETTI was tried in the state court

in Kansas City, Missouri, in connection with the massacre case,

was convicted, and sentenced to death, and said sentence was
executed in Jefferson City in 1938. While this may be somewhat
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irrelevant but it is an opinion of the undersigned, and that
is that had HERBERT AKERS when he was on the police force
at Hot Springs, Arkansas, kept his mouth shirt for a few more
hours following the apprehension of FRANKTOASH by Bureau
Agents, there would have been no massacre (at the Union Station
in Kansas City on the morning of June 17, 1933.

It is also noted that AKERS purported to furnish
Information allegedly obtained by him from others to the
effect that there were three men involved in the killing of
Special Agent WIMBERLY W.VnAKER at Topeka, Kansas, on April 16,
1937. / The investigation In this case shows clearly there ,

' were/only two men involved in this killing, nameljp^PLEGtATE C*

andjrSUHAY, both of whom were executed within the confines of v

the United States Penitentiary at Leavenworth, Kansas, on
August 12, 1938.

DB:HD
cc: Atlanta

Little Rock
St. Paul
San Francisco
Inspector E. J. COMELLEY

\
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for your Information and aa of possible tealstanoe it :
V

your Investigation relative to a violation of tha Inocrae Tax lava
by public officials at Bot; Springs, Arkansas* tbs following data
are being made available to you as recently obtained from a confi-
dential informant of thia Bureau* ?a- : - ,.w;^ -

hV7*1 .1 ."

*- The informant has stated that during 1929* approximately,
Charles Coburn, a resident of Bot Springe* built into the home of
Leo P. McLaughlin. Mayor of Bot Springe* a secret place for tha
concealment of valuables*

|

The informant related that this secret
biding plaes is a small closet or recession built of solid oak put -

of 4" x 6" timbers* which ipakes a place for a box about 2* x 3*| 7

that thia la located in the northwest comer of the attic in Bayer W;
McLaughlin's hone directly^ wider the eaves. The Informant further
advises that a dresser or similar place of furniture is usually in
front of this secret hiding place end that a window is located near
the strong box* which looks cut over the garage of the home*

The Informant/has confidentially stated that Mayor
McLaughlin* in times peat* frequently visited Louisville* Kentucky*
Cincinnati* Ohio* end Indianapolis* Indians* during which tins
McLaughlin rented various safety daposit boxsa in these particular v
cities for the concealment of money obtained resulting from his y>.

Illegal operations In Rot Springs* Arkansas* the informant indicates
that this travel was performed in company with Jack McJUnkin* Captain
of the Bot Springs Firm Department* who acted more or less as a /
chauffeur, for McLaughlin* .*

7 T'/tT'L' y i

.

- Sincerely yours* '
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Mr. Mi^ara
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Mr. Ntehola
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’ Mr. Qafen Tamm
Tfmr Room
Mr. Tracy

Mins Gandy

yDIRCTOR

INTERVIEWED HERB] AKERS WHO RELATED VARIOUS SUPPOSED INFORMATION

PICKED UP SINCE INCARCERATION, WHICH WILL BE COVERED IN LETTER FOR

WHAT VALUE IT HAS. HE RELATES DETAILS OF SUPPOSED HIDDEN STRONG

BOX IN HOME LEQ^MCLAUGHLIN FURNISHED BY ANOTHER CONVICT . VARIOUS
-—-

—

SITUATIONS HAVE NO URGENCY AND PROBABLY LITTLE IF ANY VALUE TO

BUREAU. WILL COVER FULLY IN LETTER WITH SUGGESTIONS. LEAVE

Blli
iUsss:

3gmp*83a
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-SIX PXX EIGHT PM TODAY SOUTHERN RAILWAY TRAIN TWO, LOWER

EIGHT, CAR SIX FIVE ONE. ARRIVE CINCINNATI EIGHT TEN AM DECEMBER

NINETEENTH.

CONNELLEY

LEAVE SIX EIGHT PM
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Cincinnati, Ohio
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Director
Federal Bureau of Investigation
Washington, D.C,
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Reference is made to letter of the Atlanta Office, dated
November 2, 1939, entitled "NOSES L^'ANNENBERG, withajiases; et alj ^
ANTI-TRUST", in which it was indicated that HERBER^iKERS, former fliief

of Detectives, Hot Springs, Arkansas, desired to talk with me as to

(

certain information he had possibly concerning the hiding place of the \
funds of Mayor 1E0 P. MclAUGHLIN, who is supposedly under investiga-
tion at the present" time' in connection with possible Income Tax evasions*

M v ^
p.

Interview was had with HERBERT AKERS on December 18, 1939, m M>
at the Atlanta Federal Penitentiary, AKERS has apparently appeared h I

x

before the Parole Board and, of course, hopes for some possible consider-
(

1

\* ation as to parole. He is presently serving two sentences of two years^7 v
to run consecutively. AKERS was very careful to avoid any request for o ^ \

^favors until toward the la tter part of the lengthy interview had with R <~m
^

* IfI

favors until toward the la tter part of the lengthy interview had with g
him. He requested at this time that he believed we shbuld favorably « iV

report upon him in the matter of parole or that possibly we would g ^
not oppose him in his efforts to be paroled. With these ideas in mind ,£3 ‘

I

Imparently AKERS has tried to think of everything that has occurred in
iiie past which he might give to us to encourage us in favoring his \j
possible release although apparently being careful to avoid implicat-

x°

ing himself in any past situation. For this reason possibly much of

the information furnished

^ j .

AKERS was advised that we had fully reported-ln-4fie usual—

—

—\
‘

parole report as to him the facts which resulted "• -3* • - i
i « *» t , i ai» _ _ _ , _ _ am . , i !

that there had been nothing occurring subsequently to such report which
had changed our opinion as to his guilt. AKERS at this !^ri££Xr*a^J
^ly adait his guilt in the one harboring case concern!,

^MORRIS but still insists that he did not harbor AT.yjnff

which he is now serving one of the two year sentences.

*M rf
COPIES DESTROYS!*

7t MAR 26 196s
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AKERS endeavors to sell the idea that he would be of more
value to the Government on the outside than he would in prison due to
hia knowledge of criminals and their activities. He also tries to
create the idea that he is possibly in danger of personal violence
from other prisoners vho might be in the penitentiary as a result of
information furnished previously by him to various law enforcement
officers*

AKERS in his usual manner readily claims credit for having
furnished information in numerous cases which resulted in the present
incarceration of individuals serving time in the penitentiaries. These
situations present some doubt. Also it is possible that the prisoners
themselves would have no reason to believe that AKERS had anything to
do with their conviction. AKERS has discussed this situation with the

Warden, and the warden has indicated to him that should anything occur,
it should be brought to his attention and that he, AKERS, would be
properly taken care of. AKERS, of course, in ary lengthy discuseidn
readily admits numerous shake-dowis practiced by himself and former
Chief.,of Police J

O

SEPH^WAKELIN. This concerns numerous persons who
were picked up and where they had anything on than, they were shaken down
and turned loose rather than being incarcerated in conformity with the
charge for which they were wanted.

AKERS advised that if it is necessary to show him any pic-
tures of various possible suspects or to have any lengthy discussion
with him as to information which he might be able to furnish, arrange-
ments should be made to take him out of the prison to some point for this
purpose and that thereafter possibly he should be transferred to another
prison to complete his sentence, in order to avoid possible retaliations
of the inmates. AKERS seems to be afraid of the set up in Atlanta, call-
ing attention particularly to the fact that the barber shop in ihich all
of the prisoners have their work done is located directly across from
the visitors* room in which prisoners are interviewed at Atlanta, stat-
ing that this results in information getting back to the prison as to
prisoners who are interviewed in this manner at Atlanta.

As to the general set vtp at Hot Springs and the persons
responsible for the control of the corrupt practices existing there,
and the persons who receive the large money as to the pay-off, AKERS
advises LEO P

t
„|lcTADG^.TH. the Mayor, Municipal

Judge, fAgCNff TT, County Judge, and MAR!E^BCTlF.R^l?l~the Sheriff, are
ths real combination.^whi^hjsonteols jal_sOlfiOacloua-practLces.
These individuals dominate the collection of graft and also control
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I

any end all activities in the operation of the Cily of Hot Springs.
They also are responsible for any combinations which have been arranged
through the state authorities in order to allow them a free hand in
their local activities. AKERS denied that he knows of the manner in
which pay-offs are arranged, although readily admitting their partici-
pation in certain of these illegal exactions, ibis, of course, mould
preclude the possibilities of AKERS testifying as to any one of these
particular individuals actually having received any illegal receipts
at any time. AKERS advises he understands there is an agreement be-
tween the Hot Springs administration and the Governor, JCARI7 BAILEY,
whereby he original^ received $1,000. per month from Hot SpringiJ~~that

the major portion of the graft received comes from the gambling operas
tionsj that he understands that Governor CARL BATT.KY later realizing
the large amount being taken by the combination, insisted that this
amount of $1,000.00 per month be increased. As to this, of course,
AKERS can not or will not give any exact information which would assist
in proving such situation.

ie advises that the gambling is controlled entirely by
WIT,LIAM S^ JACOBS— AKERS advises that he believes JACK^LT, the
ttorney General, is entirely honest but that possibly

-
an assistant

attorney general
f

oneXfeT.VORD . might be the medium through which collec-
tions reach the Goverack. Asto this situation when pressed, he advises
he had no real infoimation but that he had been questioned.as. to AI.VQRD

by the representative of the Internal Revenue checking Income tax at
Hot Springs, who interviewed him re^ntly^t Atlanta as to whether or
notTie^Enew anything as to the activities of ALVORD. AKERS advises
that a man, whose name he does not recall, who is Chief of the Income
Tax Division, Internal Revenue, Kansas City, Missouri, questioned him
at Atlanta as to any knowledge he might have of Hot Springs. AKERS had
previously refused to talk to a sub-ordinate, however, as to this.
He advised his reason for this was that he believed the present Collec-
tor of Internal Revenue for Hot Springs and vicinity, HOJffil^APKINS,
is a member of the organization which controls Hot Springs am the State
|of Arkansas. AKERS advises his opinion of the Governor is based in
part upon the fact that he believed he was crooked while he was prosecut-
ing attorney at Little Rock, Arkansas, also that he had some difficulty
with BAILEI in connection with confidence men being tried when he, AKERS,
tried to show him what the real situation was as to certain cases.
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'AKERS advised that he knows definitely that the Governor was never
offered any money of any kind. AKERS at that time claims" to™Eave had
in ijlS ^TseaHdrTfl^uXDtSb of the funds of LUCIANO which were possi-
bly to be used in the purchase of the home of AKERS on Lake Hamilton.

When LUCIANO was extradited, he used possibly $2500.00 of this money
for defense purposes, which mas paid to lawyers. The balance of the

$15, 000.00 was returned to LUCTANO and not used in efforts to bribe or

attempt^fco Bribe anybody to avoid extradition. AKERS claims that a
detective agency acting for District Attorney DEWEY, New York City,
made inquiry of AKERS and he, AKERS, furnished them with the information
LUCIANO was in Hot Springs; that thereafter the Agents of District
attorney THOMAS DEWEY proceeded to Hot Sprigs and arrested LUCIANO
Tor extradition. AKERS claims the only return he ever received as a
result of his friendship with LUCIANO was tips on the races and occasion-
ally possibly some money which was bet at the race tracks.

AKERS advises as to the operations of confidence men in
:.he City of Hot Springs that he and JOSEPH WAKELIN. the Chief , each
received 2^8 of the take ; that the balance of the money went to LEO
>. MCLAUGHLIN and others although he, AKERS, has no actual knowledge
>f the delivery of any money taken in this manner to McLAuGHLIN.
Where he, AKERS, collected any money at any time, he took his share and
turned the balance over to JOSEPH WAKELIN. He can not testify as__to

what WAKELIN did with the balance of such funds but is satisfied it
reached MeLAUGHLIN and the others -who were participating. AKERS claims
to have taken possibly"f4,000. or $5, 000* over several years as his cut
on confidence men shake-downB irTtlie CTty:~of~Hot~Springs.

AKERS claims that his principal income was in connection
with providing lawyers and bondsmen for prisoners picked up . As to
this the lawyer"*and ’^Ee^fcondsman would~eaoE^ayhim 5O3S of their fees
and he thereafter would take out about 10$. The balance would be
turned over to JOSEPH WAKELIN for whatever disposition he made of this.

AKERS called attention to the fact that at one time he
called the little Rock Office in order that they might have an Agent
available to observe Attorney RIAN, a well known character .in Hot
Springe with ifcom he frequently dealt in the past, turn over the cut
Aisually given to the Police Department to Captain JEREY^WATKINS alias

f Swede of the Hot Springs police Department. AKERS Is' veiy bitter
toward WATKINS and claims he was a very dominating individual and

#4.
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bad much to do with the activities of the police Department* He advised

that at one time he had considerable difficulty with him and seriously

considered killing him*

1
As to the occasion he above refers to* he claims that Spec-

ial Agent CALHOUN of the Tittle Rock Office came to Hot .Springs to -look

over the situation ; that WATKINS and Attorney RIAN left the Court room

and on this occasiQ&J&QQ.OO passed frpm BIAN
CALHOUN indicated he had not seen anything* It is believed that there

is a memorandum or report in the little Rock Office which covers the

above indicated situation.

AKERS advises that during the operation of the handbooks
at Rot Springs, which are controlled by WILLIAM S. JACOBS, they paid
approximately $150*00 per day for protection; that also each handbook
monthly went into thi local Court and pled guilty to gambling and there-
after paid $145*00 in fine and costs. This latter is the situation
as has previously been checked against the records in Hot Springs. This
money of course went to the city of Hot Springs*

Ihe above general information furnished by AKERS is con-
sistent vdth information previously received in investigations conducted
at Hot Springs and which have been the subjects of numerous reports in
the above entitled matter. As will be noted, AKERS offers nothing which
could be used as proof of these situations, always claiming that the
matter was handled in such a way that be could not testify to same of
his own knowledge. AKERS advises that the present Director of Public
qafety is honest, in his opinion, this being 1/!ELD0N^R&3BERRI} that,
however, RASBERRY knows little of Police work and is undoubtedly dominated
and controlled by Mayor McLAUC-HLIN.

In an effort to indicate that he had nothing to do with
the harboring of ALVIN KARPIS, for which he is now serving one of the
two year sentences, AKERS insists upon his stoxy as indicated at the
trial that individuals, probably KARPIS, bad been reported buying ban-
dages and other things at a drug store; that he and CECIL BROCK,
another defendant, checked and obtained the license numbers of the
cars of KARPIS and HUNTER at the place on Lake Hamilton, AKERS cannot
advise why he only checked one of these license numbers, as was shorn
by the telegram subsequently found* AKERS insists he did not know
that JOSEPH HAKELIN was intimately associating with GRACE^SPLDSTEIN,
which of course is eontraxy to the general practices of "AffilSi *s it is

Sc
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well known he was in intimate touch with and checking on everybody in
Hot Springs* apparently in an effort to see that he was not left out

of any division of the spoils. AKERS Insists he did not know of
WAKELIN advising GRACE GOLDSTEIN that her ear and license number had
been seen at the place where the cars of KARPIS and HUNTER were
observed. AKERS insists that when he told WALTE^TEBEL* reporter of

Hot Springs* that he believed KARPIS was at lake Hamilton* he wasjmly
guessing at this time* In October* 1935» AKERS states that IRA^OSS*

Post Office Inspector* Little Rock* advised Inspector HAINES ana others
who were handling the Karpis matter* to see him early in 1936* after
which these Post Office Inspectors conducted the investigation which
restilted in the scaring away of KARPIS from Hot Springs. He, AKERS*
probably unwisely* in the presence of Captain ARCH COOPER and others at
the Police Station* advised that they had better be on their toes* as
KARPIS was in town. He now believes that WAKELIN was endeavoring to
get from him any information he had in order that he could furnish this
to GRACE GOLDSTEIN. He insisted he did not know of their intimate
association. However* at about this time AKERS advises WAKELIN came
to him and said* *We have got to keep GRACE out of this and I believe 1
can get you $100.00*.

AKERS advises that while he and GRACE were in the county
jail after conviction and sentence i, awaiting transfer to the Federal
Penitentiary, his wife brought baskets of food to him* and the jailor
allowed AKERS* his_ Kifftjsmd.GRACE, GOIDSTEIN to eat In the dining room
together and that BRACE GOLDSTEIN at this tjLme. .tolcf'him j&f^her a§so?ia-
tionwithWAKlLIK. GRACE advised him that she knew through WAKELIN
Siat was'goihg'on and that this information bore out information he,
AKERS, had received in confidence from a negro maid , whom he would not
name and who worked for GRACE GOLDSTEIN* to the effect that she had
seenfiRACE GOLDSTEIN inTEe presence of KARPIS* pay $250.00 each to
CEClIrBROCKsnd JOSEPH WAKET.TKf

t In thi6 conversation* however, ’(GRACE

-^Wouldnot admit such payments to BROCK and WAKELIN. AKERS advises this
convinced him that WAKELIN and BROCK were definitely guilty and had been
deceiving him. It is believed that this possibly substantiates the
fact that WAKELIN and BROCK were definitely involved* as indicated* but
does not in my opinion indicate that AKERS did not also know fully
of this situation*

The situation which AKERS had indicated he wanted to discuss
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nith me concerning the possible concealment of money received by Mayor \

LEO P. McIAUGHLIN resulting from his illegal operations is as follows*
J

AKERS advises McIAUGHLIN frequently visited Louisville, Cincinnati /

and Indianapolis

t

that be was accompanied by CapteiiWACT^cJLmiN °f V
'“the'Hot Spr:S,sgs Fire Department* a rather dumb individual who acted f
as chauffeur for “cIAUGHLINi that it is his* AKERS'* understanding that V

McIAUGHLIN rented various safety deposit boxes in these particular \

^Toros and that possibly jifcJTJMICEN* if he couLdThe forced to tell , might **

lie able to identify some of these banks ,

AKERS advises that one BUSTEf&XffiURN. now serving three
year sentence for bootlegging in Atlanta lWitentiary, will be released
December 26* 1338+ BUSIER is the son of CHA.RIES COBURN* an old bank
robber of Hot Springs* Arkansas. BUSTER claims that he* together with
his father* .about 1929* built into the McIAUGHLIN home a secret place
for the concealment of valuables* The home of McIAUGHLDTiVToca^eS”
"about 800 Malvern Avenue at the corner of Malvern and Grand. This
secret hiding place is a small closet or recession built of solid oak
out of 4" by 6" timber and makes a place for a box about 2 foot by three
foot* It is located in the northwest corner of the attic of the house
under the eaves*" There is usually a dresser or similar piece of fur-
niture in front of it. The window near to this strong box looks out
over the garage of the home.

It is AKERS' idea that McIAUGHLIN has concealed in this

(
place the funds obtained in his vari ous illegal

-

operations. AKERS
advoses That if he'was not going honest at this time* he would not tell

pus of thisj that he would conslaefTlIKe "possibility of going in"There
1 qncT tieing them up and robbing the place when he was 'released. However*
he is giving this to us now for such use as possibly might be taken to
recover such funds. f

Another situation vhich AKERS covered as possibly being
of value togw was information furnished allegedly to him by one RED

NHjOQDSj^aliaslfer.nemora Red, serving 10 years at Atlanta Penitentiary.
apout, bo years of age* Bggvyset* height^ *

'weight 225 pounds* false
teeth* gray hair* limps. He says this individual formerly worked in
the store room and was recently transferred to the locker rooms.
WOODS claims to have been picked up in the past ihile passing some of
the Bremer money with which be was purchasing at that time the first
new Ford automobile put out by this company. Apparently WOODS created
the idea that be had been sentenced to the penitentiary in connection
with the passing of the Bremer money* WOODS indicated that he still
has about $18*000. of the Bremer money* WOODS is supposed to have

#7 .
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told AKERS that there was a third party involved in the killing of

former Special Agent WIMBERLY W. BAKER at Topeka
f
Kansas,Jjaril 16,

1937. It was WOODS' idea' that 'there was another individual involved
In addition to ROBERT .j /j^piAY, with aliases, and ALBERI^XgWER, with
aliases. WOODS indfcatesrbat ~this individual is one T.EFTK^WTT .T.TAMS

now serving time at Alcatrazj that DEFTY WILLIAMS was supposedly picke

d

up and furnished an alibi as to being in New York City on t£e day of
the shooting. i

Check by the Atlanta Office as reflected in their letter
of December 19, 1939, addressed to me indicates that undoubtedly the

fellow WOODS referred to is ALFRED EUCENBfWDOD. FB^ #106.799 . received
January 30, 1937, from Bluefield, West Virginia, to serve two 5 year
consecutive sentences for violation of the National Motor Vehicle Theft
Act. There is a detainer against WOOD to return him to the State Peni-
tentiary, Danamora, New York. It is not believed that WOOD waa^concerned
in any way in the Bremercastf^

WOOD is an old offender concerned with numerous violations
of the Federal law as to impersonation of Government officials, and at
one time was the subject of Identification Order #1108, dated January 5,

1929, under the name of JAJ®SJ^LLOFYhifQQD, with aliases. Ah examina-
tion of the limited file of WOOD in the Cincinnati Office dating pre-
viousto May 25, 1929, indicated that WOOD had a bigamous wife, ELINORE

'SvWOOD, in Chicago and also another wife, MINNIE S.TiDHATTLE, South Akroni
|

Ohio,arid that he also had a step-son, HARHY^WLLLIAMS at South Akron,
;j

Ohio. It is possible that LEFTY WILLIAMS may have some connection with ;

or be identified with HARRY WILLIAMSj that possibly YJOOD has some
purpose in making these references to WILLIAMS due to his past connec- j
tions. It is apparent that WOOD possibly is giving AKERS these stories
in keeping with his past activities and operations, as will probably f
be more fully covered in the files of the Bureau. Da this connection, i

request is being made of the San Francisco office to make a suitable
j

check at the U. S. penitentiary, Alcatraz, in an effort to identify
j

LEFTY WILLIAMS, in order that it may be determined from these facts
j

whether or not there is any possibility of associating WILLIAMS with 1

any situation at Topeka, Kansas. It is AKERS' idea that WILLIAMS
j

supposedly is the man who did the shooting, which of course is incon-
sistent with the reports of the Kansas City Office as to the matter of
ROBERT J. SUHAY, et al.

Another situation lfcich AKERS brought up concerned the
person possibly responsible for a bank butglayyrf a bank at Neosho, -

Mo., wherein $16,000*00 was supposedly obtained. AKERS claims that

#8 ,
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some undisclosed individual advised him in conversation that the person
responsible for this bank burglary had been released from the Atlanta
Penitentiary during the past summer. Be had no other information which
would identify this individual or the specific bank burglary he had in
mind and apparently is unable to obtain any additional information*
As to this the Kansas City Office is being requested to check their
files in an effort to identify possibly the situation to ifoich AKERS
refers and also with the idea in mind of possibly identifying the

individual that AKERS indicates might be responsible for this particu-
lar job, if it is a Bureau case.

Another situation which AKERS brought up concerned the fact
that he was of the opinion that ADAlftocHETTI and CHARLES ARTHUB&LOYD
were not responsible for the killings In connection with the Kansas
City massacre. He advised he based this opinion upon a statement
made to him by RICHARIrGALATAS involved in this case to the effect that
RICHETTI and FLOYD did not do the killing. AKERS advised that he
does not know who did this; that he had previously furnished this
same information to FRANK SMITH, Special Agent who was working on the
case. This information is not believed to be of much value and is
undoubtedly more or less an opinion of AKERS based upon a statement
of GALATAS. J

Another situation of which AKERS advised me was that he
knew the individual responsible for the killing of two women. He ad-
vised that this was a rather wel^l publicized case occurring about 1931,
1932 or 1933, therein two women had been taken out of Minneapolis in
an automobile, killed and their bodies burned in the automobile. AKERS
advises that the individual responsible for this hid out in Hot Springs
Arkansas, after the crime in question in order to "cool off". He
insists that he talked to this individual; that he probably could
identify his picture if it was presented to him; that he does not know
the name of the person nor anyone who could furnish the name, except
persons who, if approached, would immediately place AKERS as being
responsible for furnishing the original tip in this case, which of
course he could not afford to supply due to his present incarceration.
He advised that this was a person of Italian appearance, height about
6*4", thick lips, age 40, now possibly about 45 years of age, about
ISO pounds, black hair, black eyes, and probably a Sicilian.

»

AKERS' suggestion as to this was possibly that if pictures
were presented to him he could identify the individual in question.

#9 .
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This was partly the situation he referred to when he indicated that

it would be well to take him out of the prison to some other location
if he were to be exhibited various pictures concerning this individual*
The St. Paul Office is being requested to identify* if possible* the
case AKERS refers to in order that if it is a case in which we bad any
interest in the past* we might wish to follow rp this information fur-
nished by AKERS looking to the identification of the suspect*

t -ft'

f~ Another situation referred to by AKERS was the confidence
men shake-down perpetrated upon one FODEN at Hot Springs* Arkansas* who
had been taken for $2£tWE)» YUDEN apparently flew into Hot Springs
from Arizona with the money and he was taken by cbnfidence men CHAPPIE
LOHR* now, according to AKERS, possibly dead, and A. Ji\CONNOR. AKERS

'

advises that it is his understanding there was a third mSn^ihvolved in
this case whose identity by inference he indicates he might know. He
advises that former U. S. Attorney FRED S. ISGRIG, Little Rock, Arkansas,
is

(

now suing the Rockefeller estate at Hot Springs for $100*000,00
damages in connection w^Lth the 226,000.00 obtained .by LOHR and COJJNOR
fronPYUpEN* inasmuch asNMCKEFELLER was reputedly the man who pointed
out the various victims td't.he confidence men in their operations at
Hot Springs. Apparently CONNOR is being searched for by the Post
Office Inspectors* according to AKERS* and AKERS states that he believes
CONNOR is now located somewhere in Texas and that he should be easily

V. found.

* J

It is AKERS 1 idea that if CONNOR is located and pressed
closely he would admit the above shake-down and that he would further
possibly admit the payment of the cut in this to Kayor LEO P. McTAUGHT.TN^

From the files of the Cincinnati Office* it is noted that
the St. Paul Office has a case entitled* "MKEibSitATCHUKj with aliases;
HARRY RAIMONtr^TOUT, with aliases; CHAPPIE LOHR, with aliases; et al;

NATIONAL STOLEN PROPERTY ACT”, vhich latter individual is probably the
same as the man above referred to. It is also believed in this connec-
tion -that the YUDEN shake-dom was the subject of some inquiry by the
little Rock office* who probably will have a file as to this.
The little Rock Office should keep the above matter in mind and
associate same with any information they may have in the file* particu- a//
larly if this la still an active case in the Little Rock Office .

The situation as to the confidence men should be borne in mind in the
future by the Little Rock office wherein we may obtain a National Stolen
Property Act case concerning s confidence matter which would make Federal
prosecution possible and in vhich we might involve Mayor LEO P. Me -
LAUGHLIN if he is taking part of the cut in connection with these illegal
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operations, that is where a case of this kind would originate in Hot
Springs in •the future or as to any present case pending in their office.

^

Another situation presented by AKERS was rumors to the effect
there was concealed at the present time in the Atlanta Penitentiary
$9,000.00 in $100.00 bills which had been secretly smuggled into the
prison to effect the release of an individual who was subsequently trans-
ferred to the U. S. Penitentiary at Alcatraz before he could act upon this
He claims the rumor is that this money ie buried in some of the walls of
the prison. He could furnish no more direct proof or information than is
indicated. The Atlanta office in connection with their various opera-
tions probably should give consideration to this situation, as T under-
atand they are investigating certain situations growing out of ac-Hvitdew
in connection wiun prisoners at the Atlanta Penitentiary.

that

Another situation referred to by AKERS was that LEON^OLBERT,
received on some Federal offense from Texas and having 20 months yet to
serve, bad stated that there was to be a big job pulled in the State of
Arkansas in the near future. COLBERT is the individual who was released
from a state sentence at the State Penitentiary, Angola, La., in order
that he mi^it be turned over to the Federal Government for the serving
of hispresent sentence. It was AKERS* idea that possibly should a major
job occur in the State of Arkansas in the near future, a check of the mail
of COLBERT might produce some information as to who was responsible for
it. Should a major robbery, particularly a bank robbery occur in the state
of Arkansas, the Little Rock office should give consideration to some
check as to COLBERT at that time.

Another situation referred to by AKERS was that FRED^FOWLER.
now probably located at Oklahoma City, was formerly the city clerk" at Hot
Springs, Arkansas, a'Tong time previous to the KARPIS harboring; that
FOWLER was city clerk at the time WcLAUGHLIN burned the city hall to
destroy the records! AKERS' indicated that FOWLER might have some infor-
mation as to this, if interviewed, or he might know of some of the
cornet practices of McLATJGHLIN which might assist in any case concerning
facts which might involve McIATJGHLIN.

In connection with the various supposed information furnished
by AKERS, possibly the Bureau should give consideration deferring to the
Internal Revenue Income Tax Division the information as concerns the
supposed strong box in the home of McLAUGHLIN wisre his illegal g» 1 n«
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are supposedly hidden* The other information contained In this it is

believed probably refers to situations which might be of Interest to the

Bureau in the future and should be handled in accordance with the sug-
gestions set out in this letter to the various offices receiving copies
of this letter. It is not known what possible action could be taken
as against the funds supposedly held by McLAUGHLIN unless possibly the

Internal Revenue has assessed taxes which they might be endeavoring to
collect and this, of course, might give them some guise of authority to
search for and seize upon proper order, the funds in question, if they
existed. There is, of course, no assurance that the purported strong
box hide-out is actually located in the IfcLAUCHLIN home although AKERS
insists he believes COBURN is telling the truth as to this. As to whether
or not the Internal Revenue Income Tax Division would care to contact
JACiNfcJUNKIN for possible infomation as to secret safety deposit
boxes obtained by McIAUGHLIN, it is possible they are aware already
of the association of this individual with McIAUGHLIN in the manner in-
dicated. It might be well to call the attention of the Income Tax
Division to this individual also, as they might care to check on him
if it has not been done in the past.

In connection with the suggested activity of the various
offices above referred to who are receiving copies of this personal and
confidential letter, care should be exercised at all times in order
not to disclose any conversation we have had with HERBERT AKERS.
?lhile possibly some of the information above indicated is of limited
value, still there always exists the possibility that AKERS might
obtain information in the future or might still be in possession of
information which would be of value to the Bureau.

1 cc Atlanta
2 cc Little Rock
2 St. Paul
1 Kansas City
1 San Francisco
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Re i RRSUB

>-*
.: . :;.^ wr* . A -«* n m

Dear Sir*
.,

:>

- v :
<•;.;' Reference Is made to the personal and confidential letter :

of Inspector B. J. Connelley, Cincinnati, Ohio, dated December 22,
1939, In the above-entitled ease, copies of which were designated
for your division and all offices receiving copies of this communica-
tion* - '•

i*--V*A 4
.

'Sr • .;

:'.

^
Concerning the information appearing on page 10 as to^ £

one Tuden, your attention is called to the case entitled "0* P* Hopprdj

F. E.'Kiaynard, alias ’Chappie | Interstate Transportation of Stolen § •

Property* "Unlawful Flight to Avoid Prosecution or Testimony*, your°.

* r

\$) V

\

rv i

F. E.^ynard, alias rtJbappiej Interstate Transportation of Stolen § •

Property Unlawful Flight to Avoid Prosecution or Testimony*, your°.
file #87-1, which reflects that S* If. Tudin was a victim of a conffi-

dance game at Hot Springs, Arkansas on July 13, 1934, as a result 3 v

of which he was swindled out of approximately $28,000. It is noted
from the Bureau’s file that 0* P. Howard and P. B. Laynard were ap3
prehended in connection with thiq case and indicted for a violation of
the H. S. Postal Laws on* December 27, 1934* Inasmuch as this violation
was bandied by the Postal authorities, the Bureau's investigation was
terminated on November 6, 1934* However, in view of the information
given by Herbert Akers indicating that A. J. Connor possibly gave a
cut of this money to Mayor McLaughlin, it Is desired that Connor be
located and interviewed concerning his relationship with Hot Springs >
officials* / -4. FT'' O -o ^ ,u~ ;

V :: o ,V' o . ;:J

• With reference tooths information on page 11 concerning .’Xk'}

Fred Fowler, efforts should be made to locate this individual in'

-

order that ne may be thoroughly questioned as to hia dealings with
'

Mayor McLaughlin during the dates he, Fowler, [was City Clerk and whani >
'

McLaughlin burned the City Hall to destroy the records* Fowlar nay
be able, if vigorously questioned, to give considerable helpful
information eoncerniog Mclaughlin'a activities during that tins.

|

cui*; vitjk to' ths general' crime eet-ep at Hot Springs, as related
by Akers, particwlarly as concerns McLaughlin, Taras S. Ledgerwood,

DK8TRQTBD- ^ 2 5 1340 >

MAR Sfi 1965 p m.
i FEDERAt BUREAU OF INVESTIGAT10A

so
^ I f gi/LAAt BUHfcnw V.
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>*'* V - ,VT

Bari Witt, Marion Anderson, Joseph Wakelin and William S. Jacobs, tha
'

Bureau desires that all leads presenting themselves from Akers* in- ',

formation be given your preferred and personal attention*
•: ; ;

• v > ' :••: / :V;*;>.. ,-\

JLih'ineference to the naterial given by Akers concerning j
the strong box allegedly concealed in the heme of Mcleughlln for
his conveniens# in storing money and valuables, there is enclosed
herewith a copy of the Burean*e letter to Coomlssioner Ouy T. Helvarlng,
Bureau of Internal Bsvsnue, Washington, D« C., dated January 25, -

194>, wherein that Bureau is advised of this lnforaatlom. The
data indicating that claughlln nay have money hidden in various

.

safety deposit boxes is also set out for any eetion that Bureau
may deem appropriate* ;^ <y,fv v -

;
, : .* Vi-..- .

The leads appearing in Inspector Connelley*s letter fer
the Atlanta and San TTancisoo offices should be given preferred in-
vestigative attention by those divisions* ^

The Bureau should be promptly notified concerning any
developments in connection with this ease*



JOHN EDGAR HOOVER
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federal Surratt of Investigation

Suited States Bepartmrnt of Itutin

Stastfington, SB.C.

December S3, 1939

MEMORANDUM FOR MR.- TOLSON
'

' V Lr --r

l
! . Eeu .

i
*
' V‘ r:wr

;
* >Tvso*a

I I' M r, .

'
• ru' J

.-Ul£.

-

Jou toil! recall that sometime ago a Mr B̂ennett
of the^ibri^U~of__Cgngr£.sJS galled with reference to "the

"

articles i niLi berty Magazine on the situation in Hot
Springs, Arkansas, reguesiTng~That he be called back on
Branch 467 of the Library of Congress

.

a I called him on two occasions and was advised,
as pointed out in previous memoranda, that no one by that name

’

CL, was at the Library . It was subsequently ascertained by
Mr. Drussel that a Mr. M. M. Bennett was employed there
and accordingly further efforts were made to contact him

.

On December 19, 1939, he finally called back,
stating that the Legislative Research Section of the
Library were receiving a request for information on poll~
tax i regularities since it appears an effort will Se made
in iKe" next ’Congress to enact some form of^CFederaljlegis-
lation co vering payment ojf poll taxes and that their
indices~had directed them to the Liberty Magazine article
on the Hot Springs situation, where a passing reference
was made to the poll tax situation.

The purpose of Mr. Bennett's call wa s to ascertain
if the Bureau had a copy of the Arkansas State Legislative
Inquiry into the Hot Springs situation} I told him that
we did not.

Respectfully,
3r

L. B. NICHOLS

'N7& 3 b7
KEOORDED

4
TNDFA'KD
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Ifbfral Bureau of inuratigation

Butted State* Separtmeni of fuatire

Little Rook, Arkansas

January 11* 1940

7-2

Director,
Federal Bureau of Investigation,
Washington, D. C.

©
Ret BREE2D

Dear Sirs

Referenoe ia made to your letter dated Bovember 9,
1959 (Bureau File 7-676-5) to vhioh was attaohed a oopy of a
letter to MILTOlfl^OBLES, Manager of the Western Union Telegraph
Company at Hot Springs, Arkansas*

Please be advised that this letter is being placed
in Little Hook File # 62-126, entitled *LE0 P.^lfeLAUGHLIN, with
alias; FT AL; IRREGULARITIES OF LOCAL PUBLIC OFFICIALS, HOT
SPRINGS, ARKANSAS* inasmuch as the information therein apparently
pertains to the latter oase now receiving attention at this offioe#

The above information is being furnished in order
that the Bureau will he advised to the effect that the irregulari-
ties oase oonoerning LEO P# McLAUGHLIN at Hot Springs, Arkansas,
is reoeiving attention at this office, and no aotive investigation
is being made at this time concerning the BREKID Case*

Very truly yours.

r*.

E. L# RICHMOND, r'i

Speoial Agent in Charge# £



JOHN EDGAR HOOVER
DIRECTOR

)

lelKrol Bureau of investigation
GNWjESK
7.576-3 Bnitefc 9tates Bepartment of Iustice

62-43105 WjuOytugtmt.B.®.

January 23, 1940

MEMORANDUM FOR MR. E. A, TAMM

Re: LEO P# McUyGHLm^jRrith alias.
Mayor Jof Hot Springs, Arkansas, *

ET AL; Irregularities of Local Public
Officials, Hot Springs, Arkansas.

Foxy your information, on January 19, 1940 f Mrs.
Scott. .{Murel^ffood^j^esidence 106 Watt Street, Hot Springs,
Arkansas, personally appeared at the Attorney General 1 s Office,
inquiring as to the status of the above-entitled case# Mrs.
Wood, upon being referred to the Bureau, was in turn inter-
viewed by me pursuant to instructions from vour office.

V
Vjo
\£>

O
v>

Mrs. Wood advised she was a representative from the
State of Arkansas to attend the "White House Conference on
Children in a Democracy" ; that while in Washington she wanted
to determine, if possible, the status of instant investigation,
advising that prior to her departure from Hot Springs, she
had heard that a Grand Jury presentation was contemplated in
this case, possibly during the month of February, 1940. Mrs.
Wood informed me that she had talked to several individuals in
Hot Springs who had been interviewed by Agents from this

Bureau.

NO

I declined to comment on the fact that an investi-
gation was presently being made in Hot Springs. Mrs. Wood
advised that she and her husband, Mr. .Scott/yfppd_,_ had been
residents of Hot Springs, Arkansas, for approximately twenty
years; that her husband was an attorney and former Circuit
Judge; that being a public-spirited citizen she wanted to do
everything possible to assist in "cleaning up" tfre condition^
existing in Hot Strings. .

r _ ^

I informed Mrs. Wood that this Bureau *Aasualways;r A T, nr niyrcTff-Tr^T
1

interested in information concerning local conditions Tfhere
I

corrupt practices were being used. From this general discigsipn ig^ 1

of the condition that exists in Hot Springs, the
j

following in- ™
formation was received from Mrs. Wood. She stated ’.tfiatJgVj KENT G r

Miltonl Nobles^ Manager of the Western Union in Hot ^SpringS
'

and presently President of the Rotary Club, during June or
July of 1939 made a remark before a Rotary Club

7 3 - £2fS
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favorable to the local public officials in Hot Springs; that
shortly after this luncheon Mayor Leo P. McLaughlin telephonically
contacted him and advised that he had better keep still, or
that something -would happen to him# Mrs. Wood stated that shortly
thereafter Mayor McLaughlin addressed a letter to the Western
Union officials requesting that Mr. Nobles be released from his
present position. As a result of this, authorities from the
Western Union made an investigation in Hot Springs -which clearly
indicated that Mr. Nobles had done nothing out of the way and
recommended that he continue his present job as manager of the

Western Union in Hot Springs. Mrs. Wood related that this
action provoked Mayor McLaughlin and that he again requested
authorities from the Western Union to remove Nobles# As a
result, another investigation was made. She stated that follow-
ing the second inquiry, representatives from the Western Union
addressed a letter to Mayor McLaughlin pointing out that the
Mayors request was apparently prompted by selfish motives
and that they had no intention of releasing Mr. Nobles from
his position#

Concerning Car^T^iley, the present Governor of
Arkansas, itrs.^obd^hfdmedTme that she and her husband had
worked for the election of the Governor due to his pre-election
promises to clean up the situation at Hot Springs; that
following his election, he had made several overtures in that
direction but that recently she had good reason to believe
that he was closely, allied with the McLaughlin machine in
Hot Springs. Mrs. Wood stated she had heard through hearsay
of Governor Bailey* s accepting money through the graft in Hot
Springs# She could give no information, however, as to how
this information might be verified# Mrs. Wood informed me that
Homer Adkins of the Internal Revenue Bureau and a long-time
resident of Little Rock, Arkansas, was planning on running for
the Governorship of Arkansas at the next election. Mrs. Wood
spoke favorably of Adkins and indicated that if he were success-
ful in being elected, no doubt there would be a change of ad-
ministration in Hot Springs#

Mrs. Wood informed me that Mr # H. Grad^Manning f

President of the Southwestern Hotels, Die., a chain of hotels
operating in Arkansas, was alleged to be the pay-off man between
authorities in Hot Springs and Governor Bailey. She stated
that Mr# Manning was drowned during the latter part of the
summer and there was seme rumor that his death resulted under
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suspicious circumstances. She stated she further learned,
source not indicated, that Manning had been talked to by
representatives of this Bureau prior to his death. Mrs. Wood
further related that W. S Jacobs, the gambling baron of
Belvedere, was injured in an automobile accident a short time
before Christmas, 1939* and that he was supposed to have
"talked” to representatives of the FBI. She stated that from
her information Jacobs had given a great deal of information
through fear of perjuring himself. Mrs. Wood did not indicate
when Jacobs was talked to concerning this matter. She further
related that information in Hot Springs was to the effect that
Herbert Ackers had been talked to by representatives of the.

Bureau while confined in the United States Penitentiary at
Atlanta. Of course, no comment was made to Mrs. Wood concern-
ing this or the other information above related by her.

Due to a dinner engagement Mrs. Wood had, further
interview oenseming conditions in Hot Springs was not made.
I informed her, however, that in the event she had any informa-
tion tending to verify corruptness and graft on the part of
public officials in Hot Springs that she immediately contact
the Bureau office in Little Rock, Arkansas. She informed me
that her husband, Mr. Scott, Wood, had on former occasions
discussed this case with Bureau Agents.

A review of the Bureau's file indicates that both
Hr. and Mrs. Wood have been previously interviewed in connection
with this case. A review of the Bureau's file further discloses
that by letter dated November 9, 1939, the Little Rock office
was requested to interview Mr. Milton Nobles in response to
a letter he had directed to the Bureau dated November 1, 1939*

There is attached hereto a letter to the Little Rock
office reflecting the substance of information received from
Mrs. Wood.

Respectfully,

Galen N. Willis
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Re 1 LBO P, MoLAUGHLIN, ‘with alia*.
Mayor of Hot Springs, Arkansas, •?;- '>>•'

:';v .
; IT AL) Irregularities of Local
Public Officiala. Sot Springs, Arkansas
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Por your information, on January 19, 1940, NTs, Scott
"

(Mural) Wood, 106 Watt Street, Sot Springs, Arkansas, personally r*v|:/’
appeared at the Office of the Attorney General requesting informs* vi- -;•

V tion concerning the status of the above-entitled ease* Mrs. Wood, r>
.

>

upon being referred to the Bureau, stated She was presently la
Washington as a delegate fren the State’ of Arkansas to attend the
*7hite House Conference on Children in ja Democracy" | that prior
to leaving Hot Springs, she had heard that this ease was to be \ ^

.
presented to the Federal Grand Jury but that the same had been _

£ ' postponed and freo her information mightv be presented during the

7: Grand Jury scheduled to oonvene during tie month of February, -Cf
:A ~AAA 1940* Mrs. Wood stated that she end her nusband, Mr. Scott Wood, £ ; ?

who is an attorney in the Arkansas Rational Bank Building, Hot - ^ 7"'

i ^ Springs, were very interested In oleaning up the horrible condi-
\ \ " tion existing among public officials in Hot Springe. Of course,

no comment was made to Krs. Wood concerning',the status of instant
' “

—

J -' *— ^00d gave

K b
'

. i i
r

I
u

Mr. Coffer

’*?
• Mr.

$ Mr. A lavla

Mr. Mchrtln

*T

vw

Investigation* Howevarj from general questioning
the following information: f

:

> /

She stated that during June or July* 1939, Mr. Milton
Nobles, Manager of the Western Union in Hot Springe, who is also
President of the Rotary Club, Is alleged to have spoken at A
Rotary luncheon disparagingly of city officialsV that shortly 'Y
thereafter Maypr Leo P. McLaughlin called Mr. Nqbles by telephone

’

threatening him in the event he continued to make such accusations.
Mrs* Wood related that Mayor, McLaughlin contacts*! authorities df >•
the £ Western Union Company, requesting that l$r,i jNobles be immediately
ratQised from his position with that oompanyj that two investigations/
had been made fay Western Union representative^ slearly indicating

to blame for what he had said concerning
hoted that Mr. Nobles addressed s letter

to thaiBhrAab fiaQd Novjnbsr 1, 1939, as a result
j
of 1lhich you

* JAN 3 0 1%40

P. M.
FEDERAL BUREAU OF IRVEBnOAtlON,

U.8. DEPARTMENT Of JUSTICE
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Wovaaber 9, 1939* So conducting this investigation, consideration
should be given to the investigation referred id by Mrs* Mood
allegedly Bade by authorities from the Western Union, as She ..

:
> >-

indicated inquiry eas Bade among several individuals in Hot Springs*

Concerning Carl Bailey, presently Governor of the t- -sf•
? ~

State of Arkansas, Mrs* Wood stated she and her husband had
worked for hie election, ae be had proaleed a Change of eity >
administration in Hot Sprlngaj that Oovarnor Bailey, upon being v‘ .•;•*

first elected made several everturee in that direction but that •.'//

recently ebe bad beard ha was allied with the present McLangtlia 'Q-;

organisation. Mrs. Wood admitted that her Information concerning
Oovarnor Ballsy's accepting graft was largely /hearsay.' She
indicated that effort* sera being Bade to aleot Mr. Boner Adkins '/

of the Internal Revenue Bureau and a lcog-tia* resident of Little. 1

Rock, Arkansas, as the mat Governor of the State* "'Mrs* food
indicated that should Mr. Adkins be elected,' no doubt great changes
would be made. With further reference to Governor Bailey, Mrs.
Wood advised that Mr. H. Grady Manning,' formerly President of the
Southwestern Hotels, Inc., was alleged to have been the pay-off £

man between officials in Hot Springs and Governor Baileyj that
'

Hr. Hanning was drowned during the latter part of the sunnier

under eiroumstances thought to be euspioiouei that rumor in Hot
'

Springs had it that lb*. Manning was questioned by Bureau Agents %
a' short tine prior to his destJu^iS^

With reference to If. 8. Jacobs^ the gambling baron,
‘

Mrs. Wood advised that he had been in an automobile accident a
short time before Christmas, 1939, and from information received
in Hot Springs, he likewise was supposed to have been tailed to
by Special Agents and to have given considerable information
through fear of perjuring himself.

••• *’ ?’
>; (

j£v
;

‘ *

-t.
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r *

-yV*.? V'* V"
*'•

’
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'A review of the Bureau's file reflects that both 7 ?

Hr. and Mrs* Wood have been previously interviewed in connection ?j

with this case* However, Mrs* Wood was told that should she obtain
any information definitely indicating graft on the part of Mayor
Leo P. McLaughlin and other city, officials that she oosnunlcate Jt'/

directly with
-

your :

s

ery truly youre.

John Bdgar Hoover
Director
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Irtml Bureau of Inuretfgatton

finttrh §tatrs Brpartmrnt of lusitre

Little Rook, Arkansas
January 29, 1940

Director,
Federal Bureau of Investigation,
Washington, D* C*
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' Bet IEO Pi MoIAUGHLIN, with alias; ^

Mayor of Hot Springs, Arkansas, ET AL;
IRREGULARITIBS OP LOCAL PUBLIC OFFICIALS, *

HOT SPRINGS, ARKANSAS. ^
Dear Sir*

Reference is made to your letter dated November 9, 1939,
Bureau] File 7-576-3, to which was attached copies of a letter to
MILTON.NOBLBS, manager of the Western Union Telegraph Company
at Hot’ Springs, Arkansas, and copies of a letter from Mr* N0BIJ2S

to District Attorney THOMAS E. DEWEY, New York, New York*

Mr* JOETON NOBLES was interviewed in the rear of the
Western Union Telegraph Office at Hot Springs, Arkansas, January
20, 1940, at which time he stated he has not been molested in
the past several months by LEO P. MoIAUGHLIN or McLAUGHLIN's
cohorts* The strenuous situation concerning the los.s _of.„N0£LE§JL_
position has been somewhat relieved* _ „
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The interview developed that J* F^ WILSON, regional

manager of the Western Union Telegraph Company, Dallas, Texas
with an assistant came to Hot Springs in the fall of 1939 and p
made an investigation concerning Manager NOBIBS * activities to
determine if these activities had been detrimental to the best
interests of the Western Union, the public, and its patronage in
Hot Springs* Apparently nothing serious was found implicating
NOBLES* He advised that the sum total of the investigation
resulted in his being admonished to keep his mouth shut concerning
involving the Telegraph Company in political situations. He has
since observed this admonition and his position as manager has
remained intact* He personally reserves the right to report
violations and irregularities, as a private citizen, to proper
authorities*
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Director# 1/29/40

In this connection he advised that during the early part
of January 1940# a well-dressed and bomb&stio negro of Chicago#
who is stopping temporarily at the negro Pythian Bath House in
Hot Springs# called at the telegraph office with several money orders
and in a bragging manner mentioned that he had twelve to fourteen
numbers and lottery games in Chicago* NOBLES stated he could not
recall the name of the negro at present; however# he presumed the
negro was probably swindling indigent negroes in his games# and in
view of the possibility that the negro was avoiding paying his
income taxes NOBIES reported the incident to officials of the
U* S* Internal Revenue Bureau#

Mr# NOBLES advised that in the future# as in the past#
he will continue furnishing this Bureau with any confidential
information he receives which in his opinion will be of any value*
He advised that nothing additional concemiz^g the local political
situation pertaining to MoLAUGHUN* s crowd has come to the attention
of N0BI2S for the past several months*

Further# in November 1939 McLAUGHLIN had the direct buzzer
connection between the Police Department and Western Union head-
quarters removed* This was done no doubt as a retaliation because
NOBLES had been active in opposing the city administration* NOBLES
advised that in the event Western Union messages are received by
the Hot Springs Police Department with a request for reply#
WELDONy RASBERRY# the Chief of Police# invariably uses Western Union
for "transmitting the reply messages* Further# Bill/ KAUFMAN,
Hot Springs Identification Officer# frequently sends and receives
messages to and from the Bureau over Western Union concerning
fugitives and persons wanted. NOBLES stated voluntarily that in
his opinion RASBERRY# the Chief of Police# is reliable# honest
and is generally so considered by the business men of Hot Springs*
Mr* NOBIES advised that the father of Identification Officer KAUFMAN
has been his friend for many years# and stated that he can depend
on receiving a fair amount of business of the Police Department
through KAUFMAN* He advised that the volume of business with the
Police Department is picking up gradually# and stated that in his
opinion he can expect to receive a fair patronage in the future*

NOBLES contended that he personally is endeavoring to
discredit UcLADGHLIN* In this connection he stated that as
secretary for the Rotary Club he has frequently voiced his opinion
concerning the oity administration and reoonmended that the Mayor
resign* Recently he was elected temporary? ohairman of the Chamber
of Commerce membership committee* During the oourse of the campaign
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Director, 1/29/40.

he made a talk to nembers of the oommittee stating it is the desire

of the Hot Springs business men and civio olubs that the oity be
operated liberally as a resort spot from the standpoint of amusement
and entertainment. However, he urged that the oity should not be
run by orooked politicians. Mr. NOBLES advised that later probably
one hundred business men conferred with him and approved his polioy
for operating the oity. N0BIJ5S is of the opinion that his polioy
was aooepted favorably by the Chamber of Commerce inasmuch as he
was later elected permanent chairman of the membership committee

•

He advised that it is his desire and ambition to discredit McIAUGHLIN
through his connection with reputable oivio organisations and thus
force IfelAUGHLIN to resign, or defeat him in Uie next oity election.

The Bureau was not committed in any respect during the
interview concerning protecting Mr. NOBIES in his position or his
personal campaign to oust or discredit the Mayor. He was informed
that the Bureau is interested in obtaining any and all information
coming to his attention that may be of possible interest to this
organization and its investigations. NOBLES stated that he
appreciates the Bureau’s position, was laudatory in his remarks
concerning the accomplishments of the Federal Bureau of Investigation,
and voluntarily promised to contact the Little Rook Division
immediately in the event he should receive any information whatsoever
of value in the future.

Very truly yours,

E. L. Riohmond,
Special Agent in Charge.

DOS torn
LR 62-126
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Springfield, Illinois
January 29, 19(0

Special leant la
Little Rock, Ukaniaa,
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Please be advised that on Januaqr 24# I9(j0, VILLIAir SCHQIS of the
Jboris, Illinois, Pelloo Department advised Special Agent LEO J. BOWED! af
this office that ha had a aatter to discuss which ha believed ve/af in-
terest to this Bureau. Ha atatod that about too nr thraa yaws ago tha 1

team vaa eallad into an investigation of tha Bat Springs, Arkansas# Halloa •?

Dapartnent and In tha oouroo thereof tha Bureau developed a oaaa involving
s harboring eharga against aavaral offloara of tha Hot -Springa Halloa Be-
partnant in connection with offorts to apprehend ALfDMARFIS. At tha sana
tins# according to BCBGLS, tha Bureau haoana lntorastod for soaa roason la
tha death of cnojDIXOI. TWs individual had boon arroatad hr tha Bat Springs
Halloa on a robbery eharga and dudng tha aeons of questioning was ao
severely slotreatad that ha diod of tha injuria# Incurred froa various foxes
of torture inflicted tgr tha Bat Springe Halloa Departwart A
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jv ECHOLS was formerly I swifter of tha Bat Springs Holloa, and mm

with tMa dapartaant for thraa years# ending in 1926. Ba thereafter beoane
a awftar of the Loa Angelas Polios force and stated that the Bureau la still -

deairoua at solving the Harder af DIXON. ECHOLS* Aaron for thia ballaf
was the fact that be had noticed an article referring to this aatter in a
recant issue of o nagaslne, the name of which ha could not recall.

4 About a year ago BCHOIS was advised hr his brother-in-law, ,
CHARLES

j

vWALDROP^an employee of the Godel-Howland Coapany, Beorla, Illinois, that.'A V
one ARCH^COOHSR was responsible for the arcrder of DUOS. COOPER, according
to ECHOLS, was formerly a captain In tho Hot Springs Holloa Department, bat \%
baa since resigned and 1# now allegedly operating a gambling establishment ’

j v
in Hot Springs, Arkansas. WALDROP had further advised ECHOLS that he weeA

. standing outside of the jail when DHOW was being tortured and that one JOHN L.

y LTRH, believed to be a relative of COOPER, rushed out of tho bulldiie. WALDROP,
who was friendly with HJW-, thereafter went with bin to Texas.'' LTHH eventually
told WALDROP the reason for his haste la leaving the jail — that he had witness-
ed tho brutalities inflicted on DHOW by COOPER and Lb. CBCILteROCE. When
DIXON died COOPER advised LTNN to get out of the city and to tell no one, ,

under threat of oinilar treatment, concerning information In hie possession. ;
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ECHOLS wm that It# EXECf

eventually convicted of ths srarder and la presently gening tine as a result

A JAN 31 1940
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SAC - fettle 1-69-40

V Other officers of 9hl« department, nmly ase-Chief of Detectives
DUTCH* AKKRS and ex-Chief of Polio# JosiPlbwAKKlAK) ere also incarcerated
la connection with the IfcRPB eats*

i*
’
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. The foregoing information If submitted to the Idttle Kook Qfflot •

. ;

as it may possibly have some bearing on a setter etlll under Investigation '*?[

*1:..^** ijM&t 'M,'/.".-
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Ho further Investigation will be eenduciod at this offloe with
'

respect to this wetter unless e specific request la reoeived tram the %
'

little Rook Offlee*



..

A

ma
7— «/.'; v- f.* vss QSWtQJD

February 15, 1940

V ' ' —
• - • •- -

. — . * JftC • .* . 4 • .

— • • • • ••,'*•..%
- 3 * * * ' r •

* r
.

* ‘ •
,

^
’

.* - » 3* *• •
•**, • ** -

. !r y» « v « „ 7 » **'^*> *-•* ’ * *• • i **

•‘
. vr v - -

.

*•--** -
' *>'?•••,• K .**'• • ••- ? **:& .3 ••* -> v '•

* £ sr-»A-*r .*>•»?»'• •«?. . a
»*• -.r ^ t • \ '

,
.»}s. ^ •? „• »..4.*Sk ^ C

unhfimitmnfef M ' A Aiiiu -v^ " **’
•« **'

yraunRAimiM tor hr. e. a. TAMM ^ •. , ^

BE 1 THE E

~r irriM -

,
^ " -v ..

0 or EWAto' v'

-' ; -

# ST.
'

-R. ••.? •
v.i .-

A ... v «
.

.>.;* 3 .
•

Thar* is attached hereto a copy of the 1. 0*
prepared concerning the kidnaping of Edrard George
Bremer at St. Paul, IBLuneeote. - There is also attached
a supplement and continuation/to ihie I. C. depicting
the death of Arthur E. *DocBTBarker in his attempt to
escape from Alcatraz Penitentiaryj also showing the
re
and Hot Springs, Arkansas.

Ohio,

Vf:- 7> ,

Respectfully,

Galen N. Willis
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INSPECTOR ROSSI
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ALVIN KARPIB, *Lth iUun 150 f I

BDWARD OEORGS^SiEHSR, TICTU •;

'
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KKNAPINO Y -->•

This csss Is presently In a pending inactive states In tha
Cincinnati Field Division, and froa a review of the file it would appear
that there is no investigative activity to he taken hy the Cincinnati
Field Division* Under date of August 22, l?Ul, a letter was directed to
the Bureau recommending that in view of the fact that there was no
investigative activity to he taken in the Cincinnati Held Division, that
the office of origin be ohanged* Ho &cknowledgment has been received froa
the Bureau. The Cincinnati Office should direct a further eousunlcitloa
to the Bureau to secure such advice and ascertain if this case may not now
be closed* ' ; \>

SAC 7T2EKSt

A letter has been written again requesting that the office of
origin in this case be changed to St. Paul, Minnesota, in view of the faot
that tho only indictrants outstanding are at that place, and no investiga-

tion renains to be conducted in this offioe*

Inspection Report
Cincinnati Office
ovenber 6, 19lUi

Inspector! A. Boson

/3>1
74JM16BK.
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BOO Keotor Building
Little look, Arkansas

fey SB, 1940

Mr* San ker*x,
'

'

\
'

-'v;-'
United 8tates Attorney, •; ;j?/

Federal Building,
;

s
;

Little Book, Arkansas* Zp'fA

Bet CBCIlf'BHOCIi
HABEAS CORPUS MATTES.

Dear 81rt*J
’ i '

r--- •- *

„ i As of possible interest to
you Z aa transmitting herewith to you one oepy of
an opinion of the United States Court of Appeals, .

Tenth Cirouit, April, 1940 Tern in the above
oaptioned oase.

.
y-,_

,
V:''; • /V-/ Xt will bo noted that this

'

oourt affirmed the order of the lower oourt denying
the petition for a writ of habeas oorpua and In ~

so doing this Bureau was exonerated of any alleged
unethioal oonduot* I.'. ^ 's'-'

Very truly yours.
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Irtwal Bureau of Inurattgatfon

finitrh §tatra Brpartmrnt of Bustle?

Kansas City, Missouri
May 24, 1940

Director
Federal Bureau of Investigation
Washington, D. C#

Dear Sir* Ret CECIiSrOCK
HABEAS CORPUS MATTER

I am transmitting herewith two copies of an
opinion of the United States Circuit Court of Appeals,
Tenth Circuit, April, 1940, term, in the above-captioned
case, in which it will be noted that the court exonerate s

the Bureau of any alleged unethical conduct*

-.jilasi

mmmm

mm

Two copies of thi^^epinion are being forwarded
to the Little Rock Offi ce, as it is my tinderstanding the
United States District Attorney there is interested in
the matter *

—

—

One copy is being forwarded to Mr. E. J. CONNELIEY
at the New York City Office. — " -*

Very truly yours.

J maxi“V

mySm brantley
Special Agent in Charge

DBtHD
ccs Little Rock

E. J. CONNELLEY, N.Y. Office
62-1518
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United States Circuit Court of Appeals -

rT .

TENTH CIRCUIT

Cecil Brock,

V-

~TT J •

•

S’o. 2008—Aj-IIL ' tau, 1940.

1*1
'

Appellant, ^pp^i from the District
T* Court of the United

Robert H lludspeth. Warden, United States for the Di6tri4

States Penitentiary, Leavenworth, 'Kansas, rk '

Kansas visum* *1 -< *

Appellee.
J *

[April 15. 1940]

Allan U. Phipps on brief for Appellant.

^ummerfield S. Alexander, United States Attorney, and Homer
Davis, Assistant United States Attorney, on brief for Ap-

pellee.

Before Piiiuir* Bkattun and Hvxman, Circuit Judges.

lll’XMAN, C:r< j;t Judge, delivered the opinion of the court.

This appeal is from an order denying petition for a writ

of habeas corpus. Cecil Brock, along with others, was indicted

in the federal court for the Eastern Division of Arkansas, for

conspiring to commit the offense of harboring one Alvin

Karpis, a federal fugitive, in violation of the statutes of the

United States/ 18 U,S,C.A.;| #V'and 18 U.S.C.A. § 246; peti-

tioner was arraigned and entered a plea of not guilty, ^le VfcB

tried, convicted and sentenced to imprisonmentVfor a term of

two years. He is now in the custody of respondentT ;
'

* 1 ' *,
* \

*“ *’*" *
;
'* ,

‘

Petitioner first challenges the sufficiency of the indictment

/ ,<

\

*

*
.
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'i U. Hudspeth, Warden.

in that it failed and omitted to properly apprise him of the

charges and that it failed to state any overt act arising from

the conspiracy committed by him or any of the other defend-

ants, in his presence or with his knowledge or consent.

The construction to be put on the indictment as to the lack

of certainty, sufficiency or defect in the statement of the offense

with which the party is charged, is to be determined by the

trial court If it erred in determining these questions, its judg-

ment would not be void but would be subject to oorrection on

writ of error. Goto et al. v. Lane, 265 U. S. 393, 4U2, 44 S. Ct
525, 62 L. Ed. 1070; Knewel v. Egan, 268 U. S. 442, 45 S. Ct r

622, 69 L. Ed. 1036. Only when it plainly appears on the face

of the record that no crime was charged, can a court by habeas
}

corpus inquire into the validity of the indictment Farnsworth

v. Zerbst, 5 Cir., 98 F. 2d Ml. '

Petitioner states further that the indictment does not charge

him with any overt act and that no overt act was committed ’

in his presence or with his knowledge. Where a conspiracy is

charged, it is not essential that all of the conspirators take

part in an overt act or acta arising from the conspiracy. It is

enough if an overt act was committed by one of the conspirators

in furtherance of the conspiracy. So long as petitioner took

part in the conspiracy it would be immaterial whether he com-

mitted an overt act or knew of it, provided an overt act waa

committed by one of the conspirators. U. S. v. Rsbinowich, 238

U, S. 78, 35 S. Ct 682, 59 L; Ed. 1211; U. S. v. Anderson, 7

. Cir., 101 F. 2d 825; Curtis v. Anderson, 10 Cir, 67 F. 2d 943.

- Petitioner alleges that he was deprived of the constitutional

right afforded him by the Sixth Amendment of the Constitu-

tion, which grants the accused in a criminal trial the right to

be confronted by the witnesses against him. He offers no proof

in support of this allegation, either by way of deposition or

the record of the trial proceedings. He does say in his allega-

tion that one witness, after testifying against him, was re-

moved from the court’s jurisdiction by the government before

he had an opportunity to cross-examine. Assuming that what

petitioner says is true, still the jurisdiction of the trial court

would not be impaired. Although the deprivation of conatitu-

(VrJ IJtock v. Iluorrt II. Ilmlsjntk »; ard* n. 5

tional rights is closely guarded against, the remedy for such

deprivation is not always in habeas corpus. i

Unless the denial of some such right will prevent the court

from taking jurisdiction or will remote jurisdiction when once
^

it attaches, by the failure to grant the accused due process of

law in tiie trial, there can be no interference with the trial

court's judgment by habeas corpus proceedings* Johnson v.
•

’

•

Zerbst, 304 U. S. 458; 58 S. Ct. 1019, 82 U JEd. U61; Fan*-
, ^ ;*

worth v. Zerbst, supra,
, J.-\

f y ^ *

In determining whether the deprivation of constitutional * J 4 .*'>?

rights amounts to a denial of due process, the inquiry, on habeas

corpus is directed to a review of the entire proceedings and not
"

to each separate part and step thereof: If the total result waa
the granting to accused of a fair and deliberate trial, then no
constitutional rights have been invaded and the proceedings

will not be disturbed. Frank v; Mangum, 237 U. S. 309, 35 S. Ct.

582, 69 L. Ed. 969. Here there is no showing of irregularity

in the proceedings orUhat; petitioner did not have a fair trial.

Petitioner charges that the United States District Attorney
for the Eastern District of Arkansas and certain agents of

the Federal Bureau of Investigation conspired to deprive him
of a fair trial, but offers no proof in support of this allega-

tion. On the other hand, the affidavit of the special agent in

charge of this case denies any.^conspiracy to so prejudice peti-

tioner's rights. The court below specifically found diat^oLsUch
conspiracy existed.

v
1

l

Numerous other grounds in support of allowing the writ
are urged by petitioner, lie complains that he was denied the
right to a separate trial; that he was prevented from intro-

ducing certain evidence and that inadmissible evidence was
allowed to tome in for. the government; that the evidence
failed to sustain his conviction; that he was not informed of
his right to appeal; that ’he was denied a list of the witnesses
against him and the benefit of compulsory process; and that ,

•

he was refused a copy of the indictment. The affidavit of the
United States Attorney and the findings of the court below re- .

move any doubt concerning the denial of a list of witnesses or
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compulsory process and a copy of the indictment to petitioner.

It will be noted, also, that petitioner was represented through-

out his trial by able counsel, who did have a copy of the in-

dictment. As to the other points urged by petitioner, it is

enough to say that they all fall within the familiar rule that

unless the questions raised on habeas corpus pertain to the

jurisdiction of the court over the person or subject matter or

go to the legality of the sentence imposed, they will not be

heard. Reger v. Hudspeth, 10 Cir., 103 F. 2d 826; Zahn v.

Hudspeth, 10 Cir., 102 F. 2d 759.

The order of the lower court denying the petition is

AFFIRMED.

A true copy.

Attest:

Clerk V. S. Circuit Court of Appeals , Tenth Circuit.

r.- ,xrr(
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Forrner Hea<J ofHot Spring
’ Vice Squad Mu*t Serve

Out Prison Term.

Sitting in Denver, the tenth United
Btetee circuit court of appeals denied'
Wednesday e plea by Cecil Brock,
former Hot Spring, Ark, police vkm
»que4 chief, for ‘a writ thru whieb’
ne hoped to win freedom from his
conviction of bavin*, with others, *

harbored Aibin KyPi*HPon»ier pu£
J^wrtTtEe kidnaper of Wile

St. Paul, Minn,

lie enemy
Jiam A. Hnn» Jr
brewer.
Brock was vice squad chief In fiot

Springe, when Karpie made that fcity
his hide-out In this, the court foftnA
Karpis had the co-operation of*Vhe
then police chief, Joe Wakelin, De-
tective Chief Herbert (Dutch) Akers,
and Brock. Karpis and his common-
law wife, Grace Goldstein, lived the
proverbial ‘'life of Hiley’* under the
protection of the Hot Springs offi-
Cers, the federal court found-
But G-men caught up with Karpis

who is now serving a life sentence in
Alcatraz prison, and later brought
about the arrests of the three offi-
cers and others.
Brock first appealed to the lower

‘ 2
ou

f
t/or a writ*Win* be bad been

denied bis constitutional rights, Ck|men had conspired to "railroad" him'
. to prison and he had not been given
a f*ir trial. .. .. . -

* *

JusUce Orie D. Bhiliips wrote'thi
opinion handed dowp Wednesday.

said Brock’s trial h*d been feir
in every way. Thnjout the opinion
the circuit court upheld the two-year
sentence ImpflBsd sirBrock. Brock US%‘eBtenM **

7
5 l(?'
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Mr. ToLson
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Mr.
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4,,.. eral Bureau of inoeattgatton

Muffed States Department of Justice

500 Rector Building
Little Rock, Arkansas

July 12, 1940

62-0

Director
Federal Bureau of Investigation
Washington, D. C.

Dear Sir:

I.P’ ,*>

f>4
I am in receipt of a letter from the District Manager

of the United States Civil Service, St. Louis, Missouri, wherein
that official requested any information in our files relative to
WILLIEvWIIjLIAJJS

,

of 112 Kirk Street, Hot Springs, Arkansas, stating
that WILLIAMS is an applicant for appointment to the position of
hospital attendant under the Civil Service.

Information in Little Rock File § 62-0 indicates that
a letter was received at the Little Rock Field Office on January

31, 1938, wherein WILLIE WILLIAMS stated that he was a witness in
the DICKSON Case in HotTiprings . You will recall that this is the
matter in which certain members of the Hot Springs Police Depart-
ment were accused of having beaten JOHNlDICKSON, a prisoner, to
death. WILLIAMS subsequently was alsoTgiven a thrashing by a
former member of the Hot Springs Police j Department, apparently for
his participation in the DICKSON Case as a witness.

It is requested that the Bureau advise whether any
information contained in the Little Rock files should be furnished
to the Civil Service Commission.

Very truly yours.

DRM-jhb

RICHMOND
Special Agent in Chari

RliOOilDJfiD & INDEXED 'J
' 5 H L d-^-
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Dear Sin

Befenenes In aids to |wr lettar dated July

^office fm the foitad state* Civil Carries Ccwaleeiaa
in St, Louie, Missouri, requesting lnfomaticn scnoeniiaf
Villi* WUang, who i* asking an application fbr a Govern-
rent position. It la acted yea inquire as id whether this
infora*tion should bs supplied to ths foiled States Civil
Servlet Conadeeicn,

TacaarJch as tho facts relative to the Dickson
esse as it coooaroed tho Bot Springe, Arkansas Folio#
D*?arts«nt art a astter of petals reooid by the Court
action taken and the resulting newspaper publicity, and
also in view of the United investigation perforated by the
Bureau, the District Manager of the foiled States Civil
Service Coccdcsion in St. Louie should be ©ourtsously ad-
vised this inforaaticn eannot be divulged.

Very truly yours.

j

COJ&MUK1CATIONS SECTION.'

I M A 1 LED
* JUL 231940

I

fEDCIUkL BUIKAU OF IHVSSnBMU*. I

n S. DEPAKTHMT Of IU5TICE |

John Edgar Soever
Director
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Augnet 9, 1940

EBOORDS© JTr* JYonfcJya Sllenbogoo
91 Scot 40th Street
i*«u Fort, rev for*

l$4W "'•*,~
bsSSsS »• «•«*

.

lllik

Otar Ur• Cllenbogont.

Ur, Xichole ha* referred to ay
attention your Jotter 0/ July JK># J949,«m reference to tfee eerie* */ orttciee
»Mcft appeared fa Xtterty IMgootne on the
^iTot Jprinyt tltuctfon*

1 thought you night bo interested
in knowing that Ire, Vyborg testified in
court end tho quotation that woe ueed ta
Liberty UOgaetno fins a direct etc tenont
&, i ch oho aode /row tfte eftnee* etend oe
reflected by the attoohed photon to ttc copy or
Hea which appeared in tft* A rJ.cnec# Penocrot

.

on October 95, 1033, I hope thie will bo
of oeoietonco to you*

.
.

• r

rttfc beet oieheo and kind regardo.

Sincerely youre.

enclosure
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c o
JOSEPH 8. OVERRZSRO
Attorney At Low

Bernhardt Building
Monroe, La*

July 19, 1940

Liberty Magazine
205 East 42nd Street
lot York, M, X*

In Rot Mrs* Vada Ryberg

Gentlemans
,

1

Zn the Liberty magazine of August 8, 1959, there appeared
a story entitled, "The Shame of Hot Springs" by Frodriok L*
Collins and whieh dealt with the life of Alvin Karpie, notor-
ious Amerloan original and his oapture In Hot Springs, Akkansas*
On page 50. oolumn 8, the last paragraph, thero appears a state-
ment regarding Ura* Vada Ryberg, gy ellent*

Mrs* Ryberg’s name was used without her permission and
without the permission of the Department of Justice of the
United States*

Your magazine has given Mrs. Ryberg a great deal of un-
called for publicity and has prevented her from securing a
Job, because everyone by whom she is employed sooner or lat-
er ask her if she is the same person and When she answers,
"yes” she is immediately discharged*

Mrs* Ryberg has been groatly damaged bjp this article and
X now make demand on you in her behalf in
for damages as a roault of said artiolo*

.6 sum of 050,000.00

Not hearing from you within the next ten days, suit will ho
filed in Federal Court without further delay*

Yours very truly

JOSEPH 3. 0UERRIRRO

JSO/aa
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Hr. Oscar Pope,1k*use

Brashear, Missouri
,

Dear Hr. Hus*|..'i;p
:
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Hr. Earl Spencer has adviced Mr. B. M, 8uttler of .

v

this Bureau of your present Illness and I aa indeed sorry to
learn of your condition at this tine. Z do hope your sojourn *

Hot Springe, Arkansas, will prove beneficial to you.

The Federal Bureau of Investigation does not have any
provision set forth In its Congressional appropriation whereby
we night be able to fumieh Agents for the protection of former S

witnesses who have testified in behalf of the Federal Oovemoent.

Zn the event that Any overt set transpires during your
stay at Hot Springe, however, whereby you fear physioal violence
will be done to you for your testinony, do not hesitate to
correspond directly with oe or notify inaediately the Little Book
office of the FBI located at 500 Rector Building, Little Rock,
Arkansas, telephone, 2-3158, and appropriate aotion will be taken
isssediately at that tine.
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With beat wishes and kind regards,'
.
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Sincerely yours.

- Little

'• • 1 ftAn^ 4 1941 :
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^ANKLYN^LLLENBOGEN
COUNSELOR AT LAW
21 East <40fr« Street

N ew York
CALEDONIA 5-2647

July 29th,
1 9 4 0 .T V£«4 1 9 4 0 .

i
1 *

Inspector Louis B. Nichols,
Federal Bureau of Investigation,
.Vashington, D. C.

Dear Mr . Nichols:

Liberty Magazine has referred to me for attention
the complaint of Mrs . Vada^Nyberg, made through Attorney Joseph
3 Guerriero , Bernhardt Eullcing, Monroe, La. A copy of the com-
plaint letter of July 19 is enclosed.

I have examined the article complained of and fine
the following statements concerning Mrs. Nyberg:

" Mrs. Vada Nyberg, a Hot dprings saleswoman, while
' visiting a friend who lived next door to Karpis and the

Goldstein woman on one occasion, recognized the gangster
from a photograph she had seen, and went with her news
to the chief of police.

"
’ Jakelin, * she recalled, ’turned peculiar-looking and

said I was crazy — that Karpis was nowhere near the •'

Arkansas state line. I offered to drive him to the place
in the car I was driving, but he said he could not go then.

.a I went to police headquarters a second time to talk to him
^ about it, and he said the matter would be investigated.' 1

In rny opinion, there is no legal basis for com-
plaint for libel or violation of right of privacy, Any libel
suit in Hew York would in any event be barred by the one year
Gt.-tute of Limitations. The Statute on civil rights claims here
is three years. . . r) - - .«MHKX>JlD « indexed / •

I will appreciate if you will let me know the of-
ficial source from which Mrs. Nyberg' s statement was taken and
any other information you can furnish to us in this connection.
You will recall, that^ this was part of the ijot Springs expose 7

written by FredjT iollins , based on information Jtnkejv from the Ar-
kansas Legislative Investigation before thq Thompson Committee
and supplementary data furnished by your of;fice. * ;

Vith personal good wishes and thanks for your early
attention, I am.

Sincereiy^ours ,

F-^:GS
i£nc .
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January 13, 1944
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Dear tfr. CoI2t»»f v «];•:, .;• .
•'
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:

•

This will acknowledge receipt of your letter ^

dated December 15,
- '••; '• v -v

'
- -• y~ ' '*•

.

>*'-*. -*> v'v ••• ;.?•'-* o .••<:
-

/or your In/ormatfon tht* Bureou knows of no
ki:reward outstanding for the 'apprehension of Janes Hilton

Lett s nor is this Bureau presently endeavoring to locate
S'

-;•>->* ,-v.

1 wish to thank you for uour interest In
communicating with me concerning this matter, > ,

,•

Sincerely yours.
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John Edgar Roover
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Office jhfetnoranduin • united stages government
* ' S

to i Director, IBI dates April 15, 19^4

from s R* J. DRTRBIRER, SAC, Little Rock Field Division
_ J&P

subject: HjijEtBSRT AKERS, alias •EOTCR" AKERS. PERSOKAL ASP

::/.v

'

.

— - -
I

On the morning of April 15, 1944, HERBERT AKERS^/- <alj_
alias "BUTCH" AKERS, who was prosecuted In connection with the^Owfe3

Harboring case, called at the Little Hock Office end web Interviewed ty;'
Assistant Special Agent In Charge RICHARD L. CHAPMAN.

,

i:r. c. -.=

AKERS advised that he had Just returned from Tfcrpus

Cirri ati,_Texas, where he hes been working as an electrician in a defense
plant. He stated that his Job down there was completed and that he .

expected to go oat to California to continue in a similar type of work.
He made inquiry as to whether or not WALTER C^^TOijEJY, alias "The Velvet
Kid", was wanted by the Bureau. He said be thou^rt he saw a photograph in
The Post Office in Houston of TCSCT and desired to be of any possible
assistance in apprehending TOBET. He believes T0B2T is presently in Mexico
City. A search of the indices of the Idttle Hock Office feile to reflect
that TOBET is wanted, and AKERS was referred to the Postal Inspector.

During the conversation with AKERS he advised that he
was most sorry for a letter which he had written the Director, and hoped
to sometime make up for the trouble that he caused. He stated that there
were still some things in connection with the KAEPIS case which were never
disclosed, and that he would only disclose than to the Director. He stated
that he hoped at sometime to have that opportunity.

AKERS said that the present situation in Hot Springs
was almost ttys same, with the exception of harboring any criminals. As to
Mayor ISO Pj^McLAUGHLIN, he said that if prosecution was ever brought against
McIAUGHLIN that McIAUGHLIN would, without a doubt, tell everything he knew;

that he would probably turn state evidence, and that successful prosecution
in this regard would come through iqcome tax violations. Be stated that
he had Just received information thcv^AHRISON, the bookmaker, had been
called to Oklahoma City before the Internal Revenue Commissioner, and that

there was a possibility the Government might get a break in this regard if
HARRISON wanted to talk, as HARRISON has everything written down in a little
black book that he has relative to graft.

AKERS said that he would assist the Bureau at anytime
he possibly could in connection with the con men in that it is still possible
for him to contact most of them as upon his release from the Penitentiary

££ number of them sent him money to get a new start
' <iSs
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HERBERT ASSESS, alias "DUTCH" AKERS April 15, 1944

be has not done a crooked thing since his release; that he plans
to make application for restoration of his civil rights when he ia

eligible to do SO.
_

*
'

.
;• ..... .vV; •• •

.

AKERS said that he had no animosity towards the
Bureau and thought highly of Special Agent D. P. SULLIVAN and Assistant
Special Agent in Charge JOHN L. M&Q&IA. Be said he felt they had a
job to do and they did a good job of it. AKERS said that his where-
abouts would always be known to his brother, who is the Fire Chief at
Bot Springe, and also to Chief of Police WELDON RASBBHST. AKERS
advieed that if it was ever possible for him tp come to Washington he
would endeavor to see the Director end would confide in the Director
some of the undisclosed information in the KAHPIS case; however, he would
give it to no other person.

This information is forwarded to the Bureau to more or
less bring to date the activities and attitude of ''DUTCH1* AKERS.

<


